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~ DEPARTMENT EFFECTIVE DATE SHEET [NO. OF
NEGOTIATED CONTRACT NO. 1 SHEETS
REQ NO. OR OTHER PURCHASE AUTH NEGOTIATED PURSUANT |DISCOUNT TERMS CONTRACT NO.
10U.S.C. 2304 ()¢ ) AF33(657)-8582 (sH-512)
iSSUED BY MAIL INVOICES TO
Headquarters Aero Systems Division Headquarters Aero Systems Division
Attn: ASZ/S Attn: ASZ/5
Wright-Patterson AFB, Chio Wright-Patterson AFB, Chio
CONTRACTOR (Name and Addreas) PAYMENT WILL BE MADE BY
Shell 0il Compeny Bead,uarters Aero Systems Division
50 West 50th Street Attn: ASZ/S
New York 20, K. Y. Wright-Patterson AFB, Ohio
SHIP TO (Consignee and Addresas) DELIVERY
See Part I of the Schedule F.0.8. [(ZoesTinaTiON [JOTHER (See Schedule)
DELIVERY DATE(S)

ACCOUNTING AND APPROPRIATION DATA
(Departmental Overprinting Will Be Authorized)

CONTRACTOR REPRESENTS

1. That it [ ]IS, @IS NOT, a small business concern. Generally, a small business concern for the purpose of Government
procurement is a concern that (1) is not dominant in its field of operation and, with its affiliates, employs fewer than 500
employees, or (2) is certified as a small business concern by the Small Business Administration. (See Code of Federal
Regulations, Title 13, Part 103, as amended, which contains the detailed definition and related procedures.) If Contractor
is a small business concern and is not the manufacturer of the supplies covered by this contract, it also represents that ail
supplies to be furnished hereunder [ _JWILL, [X]WILL NOT, be manufactured or produced by a small business concern in
the United States, its Territories, its Possessions, or The Commonwealth of Puerto Rico.

2. That it is a [ |REGULAR DEALER IN, E]MANUFACTURER OF, the supplies covered by this contract.

3. (a) That it DHAS, @HAS NOT, employed or retained any company or person (other than a full-time bona fide employee
working solely for the contractor) to solicit or secure this contract, and (b) that it [ |HAS, K]HAS NOT, paid or agreed
to pay any company or person (other than a full-time bona fide employee working solely for the contractor) any fee, commis-
sion, percentage or brokerage fee, contingent upon or resulting from the award of this contract; and agrees to furnish infor~
mation relating to (a) and (b) above as requested by the Contracting Officer. (For interpretation of the representation, in-
cluding the term ‘‘bona fide employee’’, see Code of Federal Regulations, Title 44, Part 150.)

4. That it operates as [ |INDIVIDUAL {_JPARTNERSHIP [X] CORPORATION incorporated in the State of Delaware

The Contractor agrees to furnish and deliver all the supplies and perform all the services set forth in the attached
Schedule, for the consideration stated therein. The rights and obligations of the parties to this contract shall be subject to
and governed by the Schedule and the General Provisions. To the extent of any inconsistency between the Schedule or the
General Provisions and any specifications or other provisions which are made a part of this contract, by reference or other-
wise, the Schedule and the General Provisions shall control. To the extent of any inconsistency between the Schedule and
the General Provisions, the Schedule shall control.

The total amount of this contract is $

Shell 0il Company

NAME OF CONTRACTOR

By 9/13/62

DATE T
Tive _Eresident SE¢

REPLACES DD FORMS 351, 351-1 AND 351-2
DD 1222"“ 1 261 WHICH ARE OBSOLETE AFTER 1 JUL 89, oro 167304171
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PART I SUPPLIES AND SERVICES TO BE FURNISHRED:

The Contractor shall furnish and deliver to the Government the
following supplies, equipment, materials and services at the total
price herein below set forth:

Contrmctor shall procure, fabricate and/or install the following
equiyment and special facilities at EBielson AFB, Alaska at a
designated site described in a Lease Agresmsnt No. DA~95-07-emg
betwoen the Contrsctor and the United States Air Porce.

(a) Two (2) 5,000 - barrel storsge tanke, specially equipped
for storags and handling of processing fluid F¥-l. Preparation of
suitable subgrade and installation of fire-retaining walls and a
fence enclosing the ares to be included.

(b) Pacilities for unlosding tank cars and for loading of
trucks will be provided, including the necessery filters, pumps,
and piping, and a heated building will be provided for housing the
filter and pump.

(c) A 120 £t. by 150 ft. steel building will be comstructed,
insulated and provided with its own heating system (requiring
diesel fuel as the heat s.urce), a 22 ft. by 75 £t. door, & pro-
vision for office space, a concrete floor, and & 40 £1. wide paved

approach roadwy from existing pevement.

(d) The necessary excavation and filling required for a suit-
able sub-grade for the above building will be provided.

(e) The building will be surrcunded by an eight-foot high
chain fence topped by & three-strand barbed wire railing canted
outward. Lighting will be provided at each corner of the building
to flood the fenced area.

(£) Commection of electric power to the storage area and to
the building will be provided together with chemical sanitation
facilities for the contemplated operstion personnel.

(g) Engineering support necessary to design and comstruct
the above items will be provided together with the necessery con-
struction contract administration.

All of the foregoing shall be sccoumplished at & total contract
price of $3k0,000.

SECRET
SECRET
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PART 11 DELIVERY
Contractor shall have completed all work called for under

Itex 1 and be ready for Govermment inspection and acceptance om or
before 15 October 1962.

Pimal inspection and acceptance of Jtem 1 shall be amde by o
designated representative of the Contracting Officer within 10 days
after receipt of motification from the Contractor that the equip-
ment and facilities are ready for such inspection and acceptance.

PART IV MATERIAL INSPECTION AND RECRIVING REPORT

ID Form 250, Material Inspection and Receiving Report, for
the work called for under Jtem 1 must be forwarded to:

Four (&) Copies - Headquarters

Aerc Systems Division (AFZ/S)
mm AFB, hio

PART V SPECIAL SECURTTY NESTRICTIONS:

The Contrector shall not reveal (i) the specific nature or
any details of the work being performed hereunder or (1i) aay
information whatscever with respect to the department of the Govern
ment sponsoring this contreet and the work thereunder except as the
Comtractor is directed to reveal such information by the Contrecting
Officer or by his duly suthorised represemtative for security mstters,
and, notwithstanding suny clauss or section of this contract to the
contrary, the Contrector shall not interpret any clause or section
of this contrect as requiring or permittiag divulgence of such infor-
mation t0 axny persor, public or private, or to any officer or depart-
aant of the Government without the sapress consent of the Comtrecting
Officer or Als duly suthorised representative for security matters.

PART VI WAIVER OR REQUINEMENTS OF GENKRAL PROVISIONS

Notwithstanding the requirements of any of the Genersl Provie-
ions of this contrsct to the contrary, whensoever the Contregtor, in
performance of ths work under this contract, shall find thwmt the re-
quirements of any of the clauses of the General Provisioms are in
comflict with security imstructions issued to the Contractor by the
Comtracting Officer or bWy his duly suthorized representative for
security matters, the Contractor shall oall the attention of the
Contracting Officer to such conflict and the Contracting Officer or
his duly suthorized representative for security matters shall (1)
modify or rescind such security requiremsnts or (1i) the Contracting

SECRE!
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Officer shall issus to the Contractor a wmiver of compliance with
the requiremsnts of the General Provisions conflicting with such
security requirements. Any wiver of compliance with the Gensral
Provisioms of this contract issued by the Contracting Officer shall
be in writing, except that the approval by the Contrecting Officer
of any subcontract issued hereunder by the Contrector shall be deemed
to constitute spprovel of waiver of any clauses of ths Gensral Pro-
visions in conflict with the stipulations of such subcomntract.

PART VII FINAL STATEMENT OF COSTS

(a) Upon completion of all work cslled for under this contrect,
the Contractor shall submit a detailed report of all costs incurred
in the performance of the work hereunder except those costs incurred
by resson of general administration, accounting, contract preparatiom,
technical consultation, laboratory support, personnsel transportation,
inspection and supervision of facility start-up which are estimated
at $30,000.00 and included in the price hereof.

(b) In the event that such report of final costs indicates
that the total costs incurred are grester or lesser than the total
price of this contract, inclusive of the above memtioned $30,000.00,
than at the requast of either party hereto it is agreed that the
contract price shall be subject to redetermminetion in accordance
with the provision of PART VIII set forth below. Nowever, in mo
event shall those elements of costs represented by the estimsted
$30,000.00 be subject to redeterminatiom.

PART VIII RETROACTIVE PRICE REDETERMINATION AFTER COMPIETION

(a) Because of the nature of the work called for by this con-
tract and the uncertainty as to the cost of performance hersunder,
the parties agree that the contrect price herecf may be adjusted
in accordance with the provisions of this clause.

(v) Within sixty (60) days after the completion or termina-
tion of this contract, and subject to the provision of PART VII
above, the Contrector will prepare and subamit to the Contracting
Officer a revised price proposal for the supplies and services
furnished on the contract supported by a cost statemsent, itemized
so0 far as is prectical in the ssmmer prescribed by DD Form T8k,
and subject to the provision of PART VII above, together with such
other information as may be pertimeant in the negotiation for a
revised price pursuant to this clause. The Contracting Officer
aball Mave the right at all reascmable times to make or cause to be
wade such examinations and sudits of the Contractor's books, records,
and ac ounte as he mey reguest.

(c) Upon the £iling of the statement and other pertinent in-

formation required by parsgraph B of this clause, the Contractor
snd the Contracting Officer will promptly negotiate in good faith

SECRET
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t0 agres upon & reascuabls revised price for the entire contract
vhich, upon the basis of such statement and other pertinent infor-
mation, will constitute fair and Just compensation to the Contractor
for the performance of this comtract. In establishing such revised
price, the following shall comtrol: The contract price set forth

in Part I, as such contract price has besn adjusted pursuant to the
clause hereof entitled, "Changss,” shall be redeterminabls upward

to a maximm of one hundired and tem per oemt(110%) of such comtract
price. The contract price set forth in Part I shall also be redeter-
minadble domward., The Contractor will exert his best efforts to
perfora the work for less than ths contract price. It is agreed
that, in the event the total of all costs are less than such contract
price, as adjusted pursusat to the clause hereof eatitled, "Changes,’
subject to the provision of Part VII above, the Comtractor shall be !
entitled to no additiomal profit. In no event shall the fimal price ‘
exoeed $3Th,100.

(d) If within ninety (90) days after the completiom or ter-
mination of this comtract or such further period as may be fixed
bty written sgreemsnt, the parties shall fall to agree upon & re-
vised price in sccordance with the provisicns of this clause, the
failure to agree shall be deemed to be & disegresment as to & quest-
ion of fact which shall bde disposed of in accordance with the clause
berein entitled, "Disputes.”

(e) In the event of & price increase, the Government will pay
or credit to the Contractor the amount by which the revised price
shall exceed the contract price aforesaid. In the eveat of a de-
crease in price, the Contractor will repay or credit the amount of
such decresase to the (overmment in such manner as the Contracting
Officer may direct.

(£) Por smy of the purposes of the clause herein eatitled, 1
"permipation for Convenisnce of the Govermment” (including with- |
out limitation, computation of "the total contract price” and "the
comtract price of work not terminated"), the comtract price shall
be the revised contract price sgreed upon under paragreph C of this
clause or determined under paragrayh D of this clsuse, as the case
my be.

PART IX PROORESS PAYMENTS
(a) Progress payments, which are hereby defined as payments

prior to scceptance, on work im progress for the Government under
this contract, may be made upon the following teras and comditions:

(b) Te Contracting Officer may, from time to time, authorise

progress paymsuts to the Comtractor upon property acquired or pro-
duced and service performed by it for the performance of this comn~

tract; provided, that such progress payments shall oot excesd

5. SEGRET
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ninety per cent (90%) of the cost to the Contractor of the property
and services upon vhich payment is made, which costs shall be deter-
mined from evidence submitted by the Contrsctor and which must be
such as is satisfactory to the Comtracting Officer as Weing repre-
sentative of the valus of the work already performed, provided
further, that in no event shall the total of unliyuidated progress
payments (see E below) and of umlijuidated sdvance payments, if any,
uwsde under this comtrect, exceed minety-five per cent (95%) of the
total comntract price of supplies or services still to be delivered.

(¢) Upon the making of sxy progress payment under this comtract,
title to all parts, materials, invemtories, work in process and non-
durseble tocls theretofore acquired or produced by the Contractor for
the performance of this comtrect, amd properly chargeable thereto
under sound accounting practice, shall forthwith vest in the Govern-
ment; and title to all like property thersafter acquired or produced
by the Comtractor for the performsnce of this contract end properly
chargeable thereto as aforesaid shall vest in the Governasnt forth-
with upon said ecyuisition or productiom; provided, that nothing
berein shall deprive the Comtresctor of amxy further progress or final
paymsnts due or to become duschereunder; or relieve the Contractor
or the Goveromeat of any of their respective rights or obligations
under this contrect.

(d) The Contractor represents and warrants that the property
upon vhich any progress payment is made bereunder, shall be cleared
of all liena sad encumbrunces of any kind whatsoever upon receipt
of any progress payment.

(e) In making payment for the supplies furnished hereunder,
there shall be deducted from the contract price therefor & propor-
tionate amount of the progress paymeats theretofore made to the
Contractor, under the suthority herein comtained.

(£) It is recognised that property (including, without limite-
tion completed supplies, spare parts, drawvings, informetion, partial-
ly completed supplies, work in process, materials, fabricated parts
and other things called for hereim) title to which is or may hereafter
become vested in the Govermment pursuant to this clause will from
time to time be used by or be put in the care, custody or possession
of the Contractor in coumection vith the performance of this contract.
The Contractor, either before or after receipt of Notice of Termin-
ation at the option of the Govermment, may acquire or dispose of
property to vhich title is vested in the Govermment under this clause,
upon terms approved by the Comtracting Officer; provided, that after
receipt of Notice of Terminatiom, any such property that is s part
of termination inventory may be acquired oxr disposed of omly in ac-
cordance with the provisions of the termination clause of this con-
tract and applicabls laws and regulations. The agreed prite in case

SEGPF-
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of scquisition by the Contrsctor (or the procesds received by the
Contractor in case of any other disposition), shall, to the extent
that such price and proceeds 4o not exceed the unliquidated balance
of progress payments hereundsr, be paid or credited to the Govern-
nent as the Contracting Officer shall direct; and such unliguidated
balance shall be reduced, saccordingly. Curremt productiom screp
may be sold by the Contractor without spproval of the Comtracting
officer; but the proceeds will be applied as provided in this pare-
graph P, provided that any such scrap which is a part of termimation
inventory may be socld only im sccordancs with the provisions of the
termination clause of this comtract and applicable lsws and regula-
tions. Upom ligquidstion of all progress paymsnts hereundsr or upon
complation of deliveries called for by this comtract, title to all
property (or the proceeds thereof) which had not been delivered to
and sccepted by the Govermment under this contract or which has not
been incorporated im supplies delivered to and accepted by the
Covermment under this contrect and to vhich title bas vested in the
Govermaent under this clsuse shall vest in the Contraetor.

(g) The provisions of this contract referring to “Lisbility
for Govermment-furnished Property” and any other provision of this
contract defining lisbility for Govermmsnt-furnished property shall
be inapplicable to property to which the Goveroment sbhall have ac-
quired title solsly by virtue of the provisions of this clsuse. The
provisions of this clsuse shall not relieve the Countractor from risk
of loss or destruction of or damegs to property to which title vests
in the Govermment under the provisions hereof.

(k) If this contract (as heretofore or hereafter supplemsnted
or smended) comtains provisions for advance payments, and in add-
ition if at the time any progress payment is to be made to the Com-
tractor under the provisioms of this Progress Paymeats clause any
unlijuidated bdalance of sadvance payments is outstanding, them not-
vithstanding any other provision of the Progress Paymsnts clsuse of
this comtract the net emount, after sppropriate deduction for
liguidation of the sivance paymsmt, of such progress payment ahall
be deposited in the special bank saccount or accounts maintained as
regquired by the provisioms of the Progress Payaents clause, and
shall thereafter be withdrawn only pursusnt to such provisiouns.

PART X IRASE AGREENENT

It is hereby recognized that the Contractor's performance of
the work called for hereunder is contingsmt upon the Goveroment
making available the land at Eielson AFB, Alaska under a separste
lease hold arrsngmasnt between the Comtractor and the Air Force at
a cost nmot to excesd $500.00 per snmun or some other mutually

sdvantagecus arrsngsment as may be agreed upon by the parties hereto.
PART XI GENERAL PROVISIONS

This contract shall consist of the General Provisions attached

-1- - SEGRET
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hereto and made a part of this comtract. Purthey Contractor shall,
insofar as security permits, include in all subcontracts hersunder
for comstruction work those clauses set forth in the Armed Servioces
Procurement Regulations emtitled:

1) Davis-Bacan Act
2) Appremtices
i Fayroll Recaords and Payrolls
Copeland (Anti-Kichbaek) Act
5) Withholding of Funds to assure Wage Paymsnt

-8-
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GENERAL PROVISIONS

1. DEFINITIONS (sSTR 7-103.1) . .l ..

As used throughout this contractp the following terms shall’ haVe
the meanings set forth below: '

. (a), The term "Secretary" means the Secretary,.the Under Secretary,
or any Agsistant Secretary of the Departaent, and the head or any ‘
agpistant.head of the Federal agency;.and the term "his duly suthorized

_sTgpresentitive" means any person, or persops or board (pther jhan:the '
Contracting Officer) authorized to act for the Secretary

(b) The term "Contracting Officer" means the person exeou'hing this
contract. on: behalf of the Goyernment, and any. other officer or civilian
emplpyge who i8.8 proPerJ.y doaignated Gontracting Officer; and the term
ingludes, sxcept as otherwise proyided in this contract, the, authorized
representative of a Contracting Offiqer ac;t.ing within the limits of his
authority.: = . . _ .

(¢) Except as otherwise provided in this contract, the term "sub-
contracts"”. includes pm'chaae orders wnder this contract. .

. CHANGES (ASPR 7=103.2)

Thp Sontracting Officer mny at any time, ‘qy a written oxder, and.
without notice: to the sureties, make changes, within the gemeral scope
of this. contract, in any one or. more of the followings (15‘ Drawings, .
desim, or. specifications, where the supplies to be furnished are to,

ecls magufactured for the. orment in accordance therewith; ..
(:1.15p 'of .shipment or packing; #nd (1ii) place of delivery., If any
ge sauses ap, increase. or.decrease in the cost of, or the time
red for the. performnnca of apy part of the work under this. ,;;ontract,
.changed or. nﬂt changed. by sny such order, an equitable. ul;]ua‘b-
sha bo mede.in the contract price or delivery. scheduls, or, both,
and %h contrsct agall be modified in writing accordingly..-Any. cl&ip by
» the Cgp,tragtor for.adjustmént under_ this clause must be asserted within.
30 days, from. the. date.of receipt by ihe Contractor of the.notification
of, 3 Previdad, hoieyer, That the Contracting Officer, if be
dgc des . that. the facts justify sych action, may receive and. ag¢t upon.any
¢laim asserted. at any time prior to final payment under this. con~-
trgct. ‘Where the cogi. of property nqge obsqlete Or excess as result of
a change is;insluded in the.Coptractor's claim for adjustment, the
Contracting bfficer shall have the right to prescribe the manner of
dispositign of such property. .Fajlure to agree to any adjugtment shall
be 8. dispute. oonoorning ) qnestion of fact within the meaning;of: the..
clause.of . this comtract . entitled. "Disputes.” However, nothing im thip
clausg - shﬂl .eXguse., tha Contracgtor from proceeding with the contract as
changed. (Rev, No. 28, 1/28/58; Rev. No, 30, 3/17/58)

FPOI'PR 1,
9 Feb 60 e
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3, EXTRAS (ASPR 7-103.3)

Except as otherwise provided in this contract, no payment for extras
shall be made unless such extras and the price therefor have been auth-
orized in writing by the Contracting Officer.

Lo VARIATION IN QUANTITY (ASFR 7-103.4)

No'variation in the quantity of any item called for by this contract
will be accepted unless such variation has been caused by conditions of
loading, shipping, or packing, or allowances in manufacturing processes,
and then only to the extent, if any, specified elsewhere in this contract.

5. INSPECTION (ASFR 7-103.5)

() A1l supplies (which term throughout this clause includes with-
out limitation raw materials; components, intermediate assemblies, and’
end products) shall be subject to inspection and test by the Govermment,
to the extent practicable at all times and places including the period
of manufacture, and in any event prior to acceptance. (Rev. No. 33,
5/14/58.)

(b) 1In case any supplies or lots of supplies are defective in
material or workmanship or otherwise not in conformity with the require-
ments of this contract, the Goverrment shall have the right either to
reject them (with or without instructions as to their disposition) or
to require their torrection. Supplies or lot& of supplies which have
been rejected or required to be corrected shall be removed or, if per-
mitted or required by the Contracting Officer, corrected in place by’
and at the expense of the Contractor promptly after notice, and shall
not thereafter be tendered for acceptance unless the former rejection
or requirement of correction is disclosed. If the Contractor fails
promptly to remove such supplies or lots of supplies which are required
-to be removed, or promptly to replice or correct such supplies or lots
of supplies, the Govermment either (1) may by contract or otherwise
replace or correct such supplies and charge to the Contractor the cost
occasioned the Government thereby, or (ii) may terminate this contract
for default as provided in’the clause of this contract entitled "Default."
Unless the Contractor corrects or replaces such supplies within the’
delivery schedule, the Contracting Officer may require the delivery of
such supplies at & reduction in price which is equitable under the cir-<
cunmsténces, “Failure to agree to such reduction of price shall be a
dispute concerning & question of fact within the meaning of the clause
of this contract entitled "Disputes.” (Rev, No. 28, 1/28/58,) |

‘(e) If any inspection or test is made by the Goverrnment on the
premises of the'Contractor or a subcontractor; the Contractor without
additional -charge shall provide all reascnable facilities and assist-
ancée for the safety and convenience of the Govermment inspectors i~

FP or FR
9 Feb 60 Der

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2

the performance of their duties, If Government inspection or test is
made at & point other than the premises of the Contractor or & subcon-
traétor, it shall be &t the expense of the Goverrment except as other-
wise provided in this contract: Provided, That in case of rejection
the Govermment shall not bBe liable for any reduction in value of samples
used in connection with such inspection or test, All inspections.and
tests by the Govermment shall be performed in such a manner as not to
unduly delay the work, The Government reserves the right to charge %o
the Comtractor any additional cost of Govermment inspectien amd test

- ““whah sypplies are not ready at the time such inspection and test is
requasted by the Contractor or when reinspection or retest is necessi-
tated by prior rejection, Acceptance or rejection of the supplies
shall be made as promptly as practicable after delivery, except as
otherwise provided in this:contract; but failure to inspeect and accept
or teject supplies shall neither relieve the Contractor from responsi-
bility for 'such supplies as are not in accordance with the.contract
requirements nor impose 1liability on the Govermnment therefor.  (Revs
No. 28, 1/28/58,) - e o )

- (4) . The indpection and tést by the Govermment of any supplies or
lots thereof does not relieve the Contractor from amy responsibility
regarding defects or other failures to meet the contract requirements
which may be discovered prior to acceptance, Except as otherwise
provided in this contract, acceptance shall be conclusive excépt as
regards latent defects, fraud, or such gross mistakes as amount to

“(s) The Contractor shall provide and maintain an inspection system
acceptable to the Government covering the supplies hsreunder, Records
of all inspection work by the Contractor shall be kept complete and
available to the Government+during the performance of this contract and
for such longer period as may be specified elsevhere in this contract.

65  RESPONSIBILITY FOR SUPPLIES (ASPR 7-103.6).

Except as otherwise provided in this contract, (i) the Contracter
shall be responeible for the supplies covered by this contract until.
they are delivered at the designated delivery point, regardless of the
point of inspection; (ii) after delivery to the Goverrment at the
designated point and prior to acceptance by the Govermment or rejection
and giving notice thereof by the Govermment, the Govermment shall be
responsible for the loss or destruction of or damage to the supplies
only if such loss, destruction, or damage results from the negligence
of officers, agents, or employees of the Goevernment acting withia the
scope of their employment; and (iii) the Contractor shall bear all

risks as %0 rejected supplies after notice of rejection, except that
the Govermment shall be respensible ‘for the loss, or destruction ef;
or damage %o the supplies only if such loss, destruction or dimags
results from the groess negligence of officers, agents, or employees of
the Govermment aoting within the scope of their employmeat, (Rev: Ne,
28, 1/28/58,) o " '
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7. PAYMENTS (ASPR 7-103.7)

The Contractor shall be paid; upon the submission of proper invoices
or vouchers, the prices stipulated herein for supplies delivered and
accepted, less deductions, if any, as herein provided. Unless otherwise
specified, payment will be made on partial deliveries accepted by the
Government when the amount due on such deliveries so warrants; or, when
requested by the Contractor, payment for accepted partial deliveries
shall be made whenever such payment would equal or exceed either $1,000
or 50 percent of the total amount of this contract. (Rev. No. 30, 3/17/58.)

8, ASSIGNMENT OF CLAIMS (ASFR 7~103.8)

(a) Pursuvant to the provisions of the Assigmment of Claims Act of
1940, as amended (31 U. S. Code 203, 41 U. So Code 15) if this eontract
provides for payments aggregating $1,000 or more, claims for monies due
or to become due the Contractor from the Government under this contract
may be assigned to a bank, trust company, or other financing institutionm,
including any Federal lending agency, and may thereafter be further
assigned and re-assigned to any such institution. Any such assigmment
or reassigmment shall cover all amounts payable under this contract and
not already paid, and shall not be made to more than one party, except
that any such assignment or reassigmment may be made to one party as
agent or trustee for two or more parties participating in such financing.
Notwithstanding any provisions of this contract, payments to an assignee
of any monies due or to become due under this contract shall not, to the
extent provided in said Act, as amended, be subject to reduction or set-
off, : '

() In no event shall copies of this contract or of any plans,
specifications, or other similar documents relating to work under this
contract, if marked "Top Secret," "Secret," or "Confidential," be -
furnished to any assignee of any claim arising under this contract or
to any other person not entitled to receive the same: Provided, That a
copy of any part or all of this contract so marked may be furnished; or
any information contained therein may be disclosed, to such asaignee
upon the prier written authorization of the Contracting Officer,
(Rev. No. 28, 1/28/58,) A

~ (e) -The Contractor shall obtain the written authorization of the
Contracting Officer prior to the assigmment of any rights under this
contract, - , , . :

9. ABDITIONAL BOND SECURITY (ASFR 7-103.9)

If any surety upon any bond furnished in connection with this contract
becomss untcceptable to the Govermment, or if any such surety fails ‘to
furnisk reports as to his financial condition from time to time as re-
quested by ‘the Govermment, the Contractor shall promptly furnish such
additional security as may be required .from time to time to protect the
interests of the Govermment and of persons supplying labor or materials
in the prosecution of the work contemplated by this contract.
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10, FEDERAL, STATE, AND LOCAL TAXES (ASFR 11-401.1)

(a) As used throughout this clause, the term "tax inclusive date”
means the date of negotiated contracts and the date set for the opening
of bids for contracts entered jnto through formal advertising. As to
additional supplies or services prooured by modification to this contract,
the terms "tax inclusive dete" means the date of such modifications

(b) Except as may be otherwise provided in this contract, the
contract price includes all Federal, State, and local taxes and duties
in effect and epplicable to.this contract on the tax inoclusive date,
except taxes (other than Federal transportation taxes) from which the
Govermment, the Contrector, or the transections or property govered by
this econtract ars then exempt. Unless specifically exoluded, duties are
included in the contract price, and, if freight is included in, the
contract price, Federal transportation taxes are likewise included,:

(a) (1) If the Contractor is required to pay or bear the burden

S (1) of any tax or duty, which either was not to be
included in the contract price pursuant to the requirements of- peragraph
(b), or was specifically excluded from the contract price by a provision
of this contract; or : :

. (ii)ﬂbf an increase in rate of any tax or duty, whether
or not such tax or, duty was excluded from the contract prices .

or of any interest or penalty thereon, the contract price shall be
correspondingly. increased; provided that the Contractor warrants in: -
writing that no.amount for such tax, duty, or rate increese was included
in the oontract price as & contingency reserve or otherwise; and provided
furthar that liebility for such tax, duty, rate increase, interest, or .
pendlty was.not incurred through the fault or negligence of the Contractor
or ite failure to follow imstructions of the Contracting Officer.

(2). 1f the Contractor is not required to pay or bear tha
burden, or-obtains a refund or drawback, in whole or in part, of any tax,
duty, interest, or penalty which (i) was to be included in the conmtract
price pursuant to the requirements of paragraph (b), (ii) was included
in the contract price, or (iii) was the basis of an increase in the
contract price, the contract price shall be correspondingly decreased or
the amownt of such relief, refund, or drawback shall be paid to the
Govermment,.as directed by the Contracting Officer. The contract price
also shall be correspondingly decreased if the Contractor, through its
fault or negligence or its failure to follow instructions of the Contresct-
ing Officer, is required to pay or besar the burden, or does not obtain &
refund or draw back of any such tax, duty, interest;, or penalty. Interest
paid or credited to the Contractor incident to a refund of taxes shall
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inure to the benefit of the Government to the extent that such interest
was earned after the Contractor was paid or reimbursed by the Govermment
for such taxes,

(3) Invoices or vouchers covering any adjustment of the
contrect price pursuant to this paragraph (c) shall set forth the amount
thereof &8s a separate item and shall identify the particular tax involved.

" (4) FNothing in this paragraph (c) shall be applicable to
social security taxes; net income taxes; excess profit taxes; capital
stock taxes; Federal treansportation tpxes, except changes in the rate
thereof; including repeal, pertaining to shipments from the Contractor
to the Govermment; unemployhent compensation taxes; or any State and
local taxes; except those levied on or measured by the contract or sales
price of the services or completed supplies furnished under this contract,
including gross income taxes, gross receipts taxes, sales and use taxes,
excise taxes, or franchise or occupation taxes measured by sales or
receipts from sales, ‘ ‘

(5) No adjustment of less than $100 Bhall be made in the
contract price pursuant to this paragraph.

(d) Unless there does not exist any reasonable basis to sustain
an exemption, the Govermnment agrees upon request of the Contractor, with-
out further liability except as otherwise provided in this contract, to
furnish evidence appropriate to establish exemption from (1) any Federal
tax, which the Contractor warrants in writing was exc¢luded from the
contract price, or (ii) any State or local tax; provided that evidence
appropriate to establish exemption from duties will be furnished, and
Govermment bills of lading will be issued only at the discretion of: the
Contracting Officer, In addition, the Contracting Officer may furnish
evidence appropriate to establish exemption from any tax that may, pur-
suant to this clause;, give rise to either an increase or decrease in the
contract price, o '

(e) (1) The Contractor shall promptly notify the Contracting
Officer of all matters pertaining to Federal, State, and local taxes
and duties that reasonibly may result in either’ an ircrease or decrease
in the contract price, ‘ SR

~ (2) Whenever an increase or decrease in the contract price
may be required under this clause, the Contractor shall take action as
directad by the Contracting Officer, and the contract price shall be
equitably adjusted to tover the costs of such attion, including any
interest, penalty, and reasonable attorney's fees, (Rev, No, 28, 1/28/58)
(vaa ¥o. 39, 11/3/583 Rev, No, 499 10/1 59)0 :
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11, DEFADLT (ASFR 7-103.11 - ASPR 8-707)

.{a). The Govermment may, subject to the provisions of paragraph (c)
below,. by written notiee of default to the Contractor, terminate the
whoke ;or-any part of this contract in any one of the following circum-
Smm'& a'n . . N .

o ﬂ~f(1) if the Contractor fails to make delivery of the supplies
or to. perform the services within the time specified herein or any
extension thereofy or _

,,,,, (11) if the Contractor fails to perform any of the other
provisions of this contract, or so fails to make progress as to
endanger performance of this contract in accordance with its terms,
and in either of these two circumstances does not cure such failure
within-a period of 10 days (or such longer period as the Gontracting
Officer may authorize .in writing) after receipt of notice from the
Contracting Officer. specifying such failure,

.. (b) 1In the event the Government terminates this contract in
whole or in part as provided in paragraph (a) of this clause, the
Goverrmant may procure, upon such terms and in such manner as the
Contracting Officer may deem appropriate, supplies or services similar
to those so terminated, and .the Contractor shall be liable to the
Govermment for any excess costs for such similar supplies or servicess
Provided, That the Contractor shall continue the performance of this
contract to the extent not terminated under the provisions of this
clause., a , I
(¢) - Except-with respect to defaults of subcontractors, the
Contractor shall not be liable for any excess costs if the failure to
perform the contract arises out of causes beyond the control and with-
out the fault or negligence cf the Contractor. Such causes may includs,
but are not restricted to, acts of God or of the public enemy, acts of
the Government in either its sovereign or contractual capacity, fires,
floods, epidemics, quarantine restrictions, strikes, freight ambargces,
and uausually severe wWeather; but in every case the failure to perform
must be bayond the control and without the fault or negligence of the
Contractors If the failure to perform is caused by the default of a
subcomtractor, and if such default arises out of causes beyond the
control. of both the Contractor and subcontractor; and without the fault
or negligence of either of them, the Contractor shall not be liable for
any excess costs for failure to perform; unless the supplies or services
to be furnished by the subcontractor were obtainable from other sources
in sufficient time to .permit the Contractor to meet the required delivery
SCth'ulOo :

(d)  If this coptract is terminated as provided in peragraph (a)
of this clause, the Govermment, in addition to any other rights provided
in this clause, may require the Contractor to transfer title and deliver
to the Govermment, in the manner and to the extent directed by the
Contracting Officer, (i) any completed supplies, and (ii) such partially
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completed supplies and materials, parts, tools, dies, jigs, fixtures,
plans, drawings, information, and contract rights (hereinafter called
"manufacturing materials®) as the Contractor has specifically produced
or specifically acquired for the performance of such part of this cone
tract as has been terminated; and the Contractor shall, upon direction
of the Contracting Officer, protect and preserve property in possession
of the Contractor in which the Govermment has an interest, Payment for
completed supplies delivered to and accepted by the Goverrment shall be
at the contract price, Payment for manufacturing materials delivered
to and accepted by the Government and for the protection and preservatim
of property shall be in an amount agre~d upon by the Contractor and the
Contracting Officer; failure to agree to such amount -shall be a dispute
concerning a question of fact within the mea&ning of the clause of this
contract entitled "Disputes,.” '

(e) If, after notice of termination of this contract under the
provisions of paragraph (a) of this clause, it is determined that the
fajlure to perform this contract is due to causes beyond the control
and without the fault or negligence of the Contractor or subcontractor
pursuant to the provisions of paragraph (c) of this clause, such notice
of default shall be deemed to have been issued pursuant to the clause
of this contract entitled "Termination for Convenience of the Govern-
ment," and the rights and obligations of the parties hereto shall in
such event be governed by such clause, (Except as otherwise provided
in this contract, this paragraph (e) applies only if this contract
contains such clause,)

(£) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other rights
ay@/;a?edies provided by law or under this contract. (Rev. No. 36,
9/5/58) o

12, DISPUTES (ASFR 7-103.12)

“(a) ' Except as otherwise provided in this contract, any dispute
concerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who shall reduce his decision to writing and mail or otherwise furnish
a copy theresof to the Contractor, The decision of the Contracting
Officer shall be final and conclusive unless, within 30 days from the
date of receipt of such copy, the Contractor mails or otherwise furnishes
to the Contracting Officer a written appeal addressed to the Secretary,
The decision of the Secretary or his duly authorized representative for
the determination of such appeals shall be final and conclusive unless
determined by & court of competent jurisdiction to have been fraudulent,,
or capricious, or arbitrary, or so grossly erroneous as necessarily to
imply bed faith, or not supported by substantial evidence., In connec-
tion with any appeal proceeding under this clause, the Contractor shall
be afforded an opportunity to be heard and to offer evidence in support
of its appeal, Pending final decision of a dispute hereunder, the
Contractor shall proceed diligently with the performance of the contract
and in accordance with the Contracting Officer'’s decision.
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(b) This "Disputes” ciause does not preclude zonsideration of law
questions ‘in -connection with decisions provided for in paragraph (a)
aboves Brqvided, -That nothing in this contract shall be construed as
.making final the decision of any administrative official, representative,
or boardon a-‘quﬁﬂti@n of law, (RQVQ Noe ‘289' 1/28/580) S

13, SOVIET-CONTROLLED AREAS (ASPR 6-403)

(a) The Contractor shall not acquire for use in the performance
of this contract amy supplies or services originating from sources
within Soviet-controlled areas, as listed in the Schedule of this

-contract, or from Hong Kong or Macao, without the written approval of
the Contracting Gffjcer. _

" (b) . The.Contiracter agrees to insert the provisions of this oclause,,
including. the Soviet—controlled areas listed im. the Schedule and this
subparagraph (b), ia ail subcontracts hereunder. .(Rev. No. 39, 11/3/58.)

14, BIGHT-HOUR 1AW OF .1912-QVERTIME GOMPENSATION (ASPR 12-303.1)

i, This contract, tc the extent that it is of a character specified in
the Eight-Hour Law of 1912 as amended (40 U. S. Code 324-326) and is not
covered by the Walsh-Healey Publicz Contracts Act (41 U, S. Code 35-45),
is subject to the followimg provisions amd exceptiona of said Eight-Hour
Law of 19124 as amended, and to all other provisions and exceptions of
said Laws . . S . , .

No laborer or mechanic doing any part of the work contemplated by
this contract, in the employ of the Contractor or any subcontractor
contracting for any part ¢f the said work contemplated, shall be re-
quired or permitted to work more than eight hours in any one calemdar
day upon such work, except upon the condition that compensation is paid

40 such laborer or meshanic in accordance with the provisions of this
clause. .-.The wages of every laborer and mechanic employed by the Con-
tractor or any .subcuntractor engaged in the performansce ¢f this contract
shall be somputed on 8 bagic day rate of eight hours per day; and work
in excess of eight hours per day is permitted only upcn the condition that
every such laborer and mechanic shall be compensated for all hours
worked in excess of eight hours per day at not less than one and ons-
half times the basic rate of pay. For each viclation of the réquire-
ments of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is
required or permitted #¢ labor more than eight hours upon said work -
without receiving compensation computed in accordance with this clause,
and all: penplties thus imposed :shall be withheld for the use and bensfit
Og the Government, (Rﬁvo No, 28.9 1/28/580) : ‘

15, WALSH-HEALEY FUBLIC CONTRACTS ACT (ASPR 12-60/ mod)

If this contract is for the manufacture or furnishing of meterials,
supplies, articles or squipment in an amount which exceeds or may exceed
$10,000 and is ctherwise subject to the Walsh-Healey Public Contracts -
Act, as amended (41 U. S. Code 35-45), there are hereby incorporated -
by reference all representations and stipulations required by said Act
and regulations issued thereunder by the Secretary of Labor, such
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representations and stipulations being subjeot tg all applicable rulings
and interpretations of the Secretary of Labor which are now or may
hereafter be in effect, "except that the Contractor shall not be required
to include this clause in subcontracts issued hereunder when the
inclusion of this clause in a subcontract would jeopardize or conflict
with the security considerations established in connection with this
contract,®

16, NONDISCRIMIN%TION IN EMPLOYMENT (ASPR 12-802 mod)

(a) In connection with the performance of work umder this contract,
the Contractor agrees not to discriminate against any employee or
applicant for employment because of race, religion, color, or national
origin, The aforesaid provision shall include, but not be limited to,
the following: employment, upgrading, demotion/or transfer; recruitment
or recruitment advertising, layoff or termination; rates of pay or other
forms of compensation; and selection for training, including apprentice-
ship. The Contractor agrees to post hereafter in conspicuous places,
available for employees and applicants for employment, notices to be
provided by the Contracting Officer setting forth the provisions of the
nondiserimination clause. (Rev. No. 28, 1/28/58,)

(b) The Contractor further agrees to insert the foregoing
provision in all subcontracts hereunder, except subcontracts for
standard commercial supplies or raw materials, "and except as insertion
of the foregoing provision in a subcontract would Jeopardize or
conflict with the security considerations established in conneetion
with this contract.®™ : '

17, OFFICIALS NOT TO BENEFIT (ASFR 7-103.19)

No member of or delegate to Congress or resident commissioner, shall
be admitted to any share or part of this contract, or to any benefit
that may arise therefrom; but this provision shall not be construed to
extend to this contract if made with a corporation for its general
benefit, : .

18, COVENANT AGAINST CONTINGENT FEES (ASFR 7-103,20)

The Contractor warrants that no person or selling agency has been
employed or retained to solicit or secure this contract upon an agree-
ment or understanding for a commission, percentage; brokerage or
contingent fees, excepting bona fide employees or bona fide established
comnertial or selling agencies maintained by the Contractor for the
purpose of securing business, For breach or violation of this warranty
the Government shall have the right to annul this contract without
liability or in its discretion to deduct from the contract price or
consideration, or otherwise recover, the full amount of such commission,
percentage, brokerage, or contingent fee, :
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19° TEB}C[NATION FOR GONV'F‘NIENCE OF THE GOVERNMENT (ASFR 8«:‘701)

s (;) “The. pmfomm of work mdar this eon.traet w be teminated
by thie ‘Government in woeordangs withithis clause in whole; or .from time
to timeé im part; whenever the Gantraoting.Of{figer .ehall determine that.
such ‘termination i{a.im the-besk interests of .the- Goverzments ARY -uqh
tarmination shall -be .effected by delivery to the .Contractor.of & Notice
of Terfiination specifying: thggx;ont 9. uhich performance of werk umder
4t contract ia: temtutad,,. .,datq upon which suahdemimt.ion
becmes oftactiveo Pas oy e e T g

(b) After ruceipt of qﬂotien. of "Reminationg and oxcept a8
otherwise directed by the Contracting Officer, the Contractor shn.lls

s « {1) svop work under the conkract.on the. date and to the extent
specified in the Notice-of Terminationy - - e e w .

(31) place no:sfurther-orders or.subcontracts for materials,
serviges: or-faciiities;~except -as.mey be necessary .fovr completion of.
such porthn »of the work ‘under. thefeeuﬁmst as is not teminaigsd.

-
237 Ve

(iii) té\rminaiﬁ;‘e all orders a.nd subcontracts to the extont that
they relate to the perfomanee oi‘ work terminated by the Notice of
Terunulong R Y : . I

(iw} asaign to thef‘ﬁowermt, in the ,nﬁnnar,,.at tha tmamm\d
to. the emnt directed: by the Contracting-Officer,.all of the right; ti¥le,
and interest.cf:tha-Soniractor. under-the orders apd subconizects so ter-
minated;-in which cese. the-Goversment shall have-the. right im.its
discretivn; - to setils or-phy-&ny-eor -adl chiu ariaing out of the tern.tn
atlon of¢ uehﬁotdera«e.nd snbeontm-s - .

(v) utﬂo &lluoutstaading liabilitios and Achlnins qrili.ns
out’ of sushe termination- of ‘orders and: subcontractsy with. the: appreval,
or resification of the Contracting Offiecar, to the ‘extemt b’«w\r.quim,
which-approwsl- or . mtifi&tioa shtll be’ finﬂ. for all the purp”ol Qf
this; clauses: . vt B ey

: - s 3! .~ . .o

(vi) transfer title and deliver to the Government, in the
paAmer, pMtothe: tines, and $0.tberextent; if any, direcied.by the
Contaeeting’ Officery. (A)- the. fatriocated or vnfabricased-paris; werk im .
process, - compietut vwork)- suppliesj; and oiher material- preduced: as-a, .
part:of ;- or sequired: in- conpestign with, the performance of, :the. work
derminated. by the Notice of-Terminatiom,-apd; (B) the completed.or - .
partisdly: compleded plans,-drawings, information, amd: othew preperiy. ¥hich,
if- the- contract, had ‘bm empleted., would ha-ve been requirsd: te- be .furpished

to &ha Gwmtz A T SO TEPYC N O R IR
B LS O N T T L S
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(vii) use its best efforts to sell, in the manner, at the times,
to the extent, and at the price or prices directed or authorized by the
Céntracting Offfeer; any property of the types referred to in-(vi) above;

‘However, ﬁhat ‘the Contrdctor (4) shall not be required to :
extend oredit +8° any ‘perchaser, “dnd (B) may acquire ‘any such property
under the conditions prescribed by and at a price er-prices -approved by -
the Contracting*Officer; and provided further that the proceeds of any .
such"trahsfer -or disposition shall be applied in reduction of any payments
t0 be made by the Govermment to the Contractor under this comtract or -
shall otherwise be credited to the price or cost of the work covered by
this contract or paid S;n such other mnner as the Gentracting Officer
may direct;

« (viii) complete performamce of such part of the work as shall
not have been terminated by the Notice of Termination; and

(ix) %ake sueh actiorn as may be nscessary, or as the
Contracting Officer may direct, for the protection amd preservatien
of the property related to this comtract which.is ir the possession of
the Contractor and in which the Govermnent has or may acquire an
intereat.

At any time after expiration of the plant clearance period as. dofiud
in Section VIII, Armed Services Procurement Regulation; as it may be
amendsd from’ tine 10 time, the Comtractor may sutmit to the Contract-

- ing Officar-a'list, certified as to quamtity and ‘quality, of amy or all
items of termination imventory not previously disposed of, exclusive

of items the disposition of which has been dirscted or authorized by
thé Centracting Officer,:and may request the Govermmeat to remdve such
items or enter into & storage agreement.covering them, Not later thaa
fifteem (15) days thereafter, the Govermmemt will accept title ‘to such
items 4nd refiove them or emter into a storage agreemeat covering the
same; pravided that the list submitted shall be subject to- verificatioa
by thé: Comtractiag Officer upen rehoval of the items, or if the items .
are stbrad; within fofty-five (45) ‘days from the date of submission of
the 1list, and any necessary adjustmemt to correct the list as duhﬂ:ucd
shall’ be ude prior to finl aettlenento

(a) "Af%er receipt of a Hotieo of Tmintio., the Goatrwmr shall
submit™$0 the Comtrecting Offieer its termimation: claim, im thd form'
and with certification prescribad by: the Comtracting Offieer.. Suek ~
claim’#hall be submitted- prempily but im 5o event later thaa ome yeaf
from tha"effettive date of termimation; uniess one Or more extemsioas ia
C wrdsing dre” granted by the catrheting Officer, wpon request of the :

- Comtractornnde’ im writiang withinm such one year period er authorized‘ex-
tensidhi thereof, However, if the Comtractimg Officer determinds timt
the fadéts Justify such action, he may receive amd act upon amy ‘such
termination claim at anytime after such one year period or any ‘extensioa
thereof, Upon failure of the Comtractor to submit its termimatiom elaim
within the time allowed, the Contractimg Officer may, subject to any
Settlement Review Board approvals required by Section VIII of the Armed
Services Procurement Regulation in effect as of the date of execution
of this comtract, determime, on the basis of information available ¢o
him, the amoumrt, if any, due to the Contractor by reason of the termim-
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atiéﬁ ‘and slhll -the'feupon -pay “to the Coutnetor the mmt 20 detmhod
RIVIDE TRNS SRR A o AR S
: "”’O(ﬂ) 13&539& ie ‘the’ pﬁovtnim«ofwtph (O)h mhject tqm
Settlesmit Réviéw Bosrd upprowals required by Sectien VIII of she-Armed
Seiviess Frosurelidht Regulation in effsct ap. of the daté .ef exdaukion of
this comtract, the Contractor and the Contracting Officer may sgree wupon
the whole or ‘any part of the améumé or amcumts 40 be paid. 4o the
Contrt&tor*’by"maén of 'thé teotal or partial ‘termimation-of work mrswant-
to_this &lsuse, witich amount er-siowits-may inclade & reasonable silewance
for’ ’profit ‘on wérk done; fipevided that such.agrveed smbunt .er-amoumis, . ..
excluitva' of 'sabtlesent costs; shill nds-exoceed the tetal comtracs: 'pri“ .
as 1ad8esd by the ametmt of Puymesits dthervise made and as further :
reduced :by:ths -eontrdet priceof work met-termimaied. The céntwast. shtll
be mtded*deéoruﬁgly, and "~ tha:Contyractor: shall be pnid the agreed smount.
Nothing ia“fardgraph (s) of shis clause,. prescribing ihe.amonat-te hé -
paid to thé' Casitrdetor in"dhe Jeveat: of i fuilure of the Comsracior amd’she
Contractifg Offfced to agrad upon theswhole amount-io.bs paid 10 Ahe
Comtractor by reason of the terminakion of work ptrsuaat to this:clause,
shall be desmed to limit, restrict, or otherwise determime or affect:
the ahSuRtt 8r amncuats which may’ be tgned npon to bt pd.d to: the Contruct.or
p'urmt tor thie*para.graph (i)e . :
(o) In“the éveit of thb"flilure of the Gontro.o'bor‘nd m Gantucts-
ing°@fPiter- 4o agréa as provided in paragraph (d) upen the whole smownt -
%o be"pild t3’ the Comtractor by 'reason of. the termimation:of work purmlt
to this clause, the Contraeting Officer shall, subject to any Jetilememt.
Review Board approvals required by Section VIII of the Armed Services
Procubadant Regulatidn in &ffect:an of the date of execution of* this -
contr&ét; déermine; oh’the:basis of’ information available to him, tie. .
amount, if any;*dué-to the Contyradter- by redser of the. Mnatinl ud
uhaliﬂpif”%b thB Gbntriotur tﬁe aabunta“doterninod as: foliol;&' SN

r
TR A 1

(1) for eonpleted mppl:les accoptod by the Gsvermmeat (qr
sold or aequ.trea ‘as provided in parsgraph (b){vii) above) amd met: tburo-
tofore paid' for; a stm equivalemt to the:aggregate:price: for such = ~
supplies cémptited iR accordante with the price or prices specified im -
the cofit?dct, ‘appropriately sadjusted for any saving of: freight or oft.h-r
chnrgea;

Bl (u) the 't.otn at- A o

L “(A) the eests ncurr-d iw the. perfomnce of thakurk oo
terminated, 1ncluding initial costs and prephratory expesiise allecadle there-
to, but exclusive of any costs attributable to suppliee paid or to be
paid for- under ptrag:uph (e) (1) horcofg' e

e (B) the coat of sem:.ag o.nd ptying c;la:lnu aru:l:ng out. of
the tprmination of work under subcontracts or orders, as prov:lded :l.l

FP or FR -
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parageapk (b)(v) above, which are properly chargeable to the terminated
portion of the contract (exclusive of amounts paid or payable on account
of ‘supplies or -materials ‘delivered or. .services furnished by subcontractors
or vemlors prior to'the.effective date of the Notice of Terminaction,
wh:loh Wunu **shlll be inclﬁded::in e costa payable under (A) above; aml
NEIE R AU o

(C)u. sm, es-a profit, equll to. 2 peroent of that part
of the amount debemhed :under: (A) ‘above which represents the cost of
artieles 'and materials not processed by the Comtractor; :plus a sum g
equal to ‘8 percent-of the-remainder of sugh.amount,.but the aggregate of
sueh. syms.shall not excesd 6.percemt of the whole of the amount deter~
mined under- (A) above, which.amount forx-the purpese of this subdivision
(C) shall exclude dny. ocharges for interest on. .borrowings; proyided, .
~howevar, that if it .appears: shat the Gontractor:would have-sustained a
loss oh ‘the entire-contradt-had-it heem completed, no profit shall be .
ineluded .or allowed- under this subdivisjon (C):and am appropriate
adjustment shall be made. reducing the amount of the settlement to
reflect the indicated ro.:he of loeeg and ST,

- (iii) the reuonable coet.a ot‘ settlement, including accounting,
legal, clerical,, and other expenses reasonably necessary for the
preparation of settlement claims and supporting data with respect to
the tarminated pertion of:the contract.and:for the termination and
settlement of.subcontrects- therewnder, togeiher with reasonable storage,
transportation, amd other:eosts incurred.in connection with the protection
or dﬂ:npositiog ef property alloo;ble to: thie contract.

The tota.l em o, be paid to the Contracter unéer (1) and (ii) of this
paragraph. (s) shall not.excesd the total coptract price.as reduced by
the amoumt of paymenis othexwise made and as further reduced by - ‘
the contract prite. of work. .not terminated, Except. for mormal spoihge,
and except to the extent that the Goverrment shall have otherwise
expreasly asswmed the risk of loss, there shell.be exciuded from the
amouhts payable: to. theContractor-as. previded in (e)(1) and (11)(A)
above, the fair: valfe, ae determined by the Contracting Officer; of
property which is destroyed, lost,.stolen, or damaged so as to become
?nsial(.ive;‘able to the Government, or to .a& buyer pursuant to pareagraph

b) (vii).

(f) Any determination of costs under paragraph (e) or (e) hereof
shall be governed by the principles for consideration of costs set
forth in paragraph 8«302 of. the Armed Services Procurenent Regulation,
-ag in bffwz_ on- the ﬁlte oi‘ th:!.a eontraet.

(g) The Contractor eha.ll have tohe right of appell, under the. :
clause of this contract entitled "Disputes," from any determination made
by the Contrecting Mticu- v-dezr pa.ro.zrephs (c) or (e) abWe, except
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thivk 4T &te- Contractor bes: fatled, to submit ite. claim withip the time .
provided in parmgreph (c)  atovesend s falled to: requesat. extension of. ..
sucke ithey 1t Blmdl e v ao ‘such. right of -appel.« In any case-where..
thé Cotrecting Officer him nsde & debermination of the: amoynt due unjer
e Ac) or 5). abowe, ths Gowerrment ahall pay -to the Contractor..
the foXiowahgs (L) 4f there is no Tight of appeal: hereunder or if mo,
timeTy ‘Eppedl 48 been “talcen, ‘the amount sp determined by -the Gontraot~
ing Officer, or (ii) if an a}peal has been taken, the amount.finally -
determined on such appeal,
(h) In arriving at the amount due the Contractor umder this
clauss thers ALl 'be deducted (1) all amliquideted advance er oither
plipieiits o dcacst Tthierstdfore made .o rthe -Oontractesr; applicable:i®- ..
e “PerinGted portion of this. conmtract; ~(11) any clsim whieh -the Goverm—
 ment W Have Wgeingd the Somtructor in Gomnedtionwith this conkrack,
Dogid TEEL L) tHe agPeed ‘price fory er-the proceeds.df qele. 6f, -any materials,
supplfed; ‘of. ¢tHer things woguired by ‘the -Contracter .or -sald, punsusnt -
14 - thé grovisfons of this. clavsey dndinét atherwise. recavered Ly or:. -
creditad t6 the Govermmerdty = (7 ! O A L N
R T SO < IURIFS (LU Y AR TORE A G SH R S Y 5y PR
iv0(%) *If $he teymination hersunder:be partial, prior -to the = - ...
ogattlemant of ‘the terminated portion .of -this-contract,. the Gomtracter. .
nay: £4¥éuithsthe Contracting @fficer & request in.writing far-am . .
equttable dajustment of the:price-or: prices specified -4n. the- contract
oPeRAtiNg $5-the edmtinued.portion of -the contract Lthe portien mo¥. - ..
~¢arndadtdd by the- Noticerof-Permiration), and -such;equitable adjust~
nent as may beé agreed upon v’ahnieg’\lybe made in.such price-qQr -prieess - : ..

RS

TRINET SRR B I VO U ST LARY oF S F SR
ii) The Goverrment may from time to time, under such terms and
conditions Ed Al t HAN pheErIDE THAKe PaREiAl pEymants-and payRORDS; .
on account against costs incurred by the Contractor in connection with
the terminated portion of-this.consracticwhénever. in the opimiens ofrthe
Contracting Officer the aggregate of sulh-paymeats. spall be:within:the. -
amount to which the Contractor will be entitled hereunder, If the
total of such pagmeiteiis in.excess of. the' smount . finmally agreed or
determinedl: 86 be dws . inder: this ciause,  such. excess shall be’ payable—
byidha-Contragtor. 1o the Govermment upon demand, together-yith . - .o
intersst computed at the rate of 6 percent per annum, for the peried .. .-
from the date such excess payment is received by the Contractor to the
date on whicth stichvexcess is rapaidoto the Govermmend;.pnovided, how-
ever, that no imtersst shall be ehsrged with respect ito: any suck exsess.
« payment attributable to a: reductdon in: the Contractor's claim by -,.. - - -
reasén of retantion dr:other dispositiem: off termination imwentery ... "
until tew’ daysiwfter: thecdate of:such refentiem. or. 4isposition; er: speh.
later date & determined by thaiContrecting Officer by reagen of the. -
circustamoess” - . 0 ouao T Do dvano o 0 Gl tag TOOTLA I aqs
SRt ol e w0 S A T SALaliee apr T A e olh e DL e e P i
(k) Viless othsriee provided. for: im this contreat, or by appliosble
statibe, the Contraittor,: from: the sffeptive date of: termination.and. fox a

~
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er}o& ‘of three years after final settlement under this contract, shall
preserbe anf meke available to the Govermment at all reasoneble times
at tHeOffite of ‘the Contréofor but withotrt direct charge to the Govern—
meht} all 1¥8 books, records, documents, and. other evidence bearing on
the' costs end - ékpensea ‘of the Gmm:: under this contract and relating
to thé work tersinated Hersunder, or, to the extent approved by the .
Confrécting Officer; phdtographs, microphotographs, or ot.her authentic
reproductions’ thereof. (Rew., No. 49, 10/1/59)«

0. AUTHORIZATION AND CONSENT (ASPR 9-102.1)

'!'he GOVermnent héré'hy gives its author.’nzatdon and ‘consent. (without
prejudicé to its rights:of indemificatiom, if -suekh right,a are provided
“for fn this dontract).fonall use and manufachure, -in rthe performance.of
thid ‘éontract of any-part ‘hereof or any amendment hereto or.any sub- .
‘dontradt Nereusder (indludimg any lower-tier :subcontract), of any -patented
invantion (1) embodisd ‘in-the structure .or. compesition of any artiole . .
the delivery of which:is accepted by the Government under this contract,
or (i1) utilized in the machinery, tools, or mekhods the use of whioch
necessarily results from compliance by the Contractor or the using
subcontraetor with.€a) specificationms. om writben provisions now or here-
after  féritng a part-of this contract, or (b).specifie written instructions
given by -the Contrazting Officer directing the manner of performance,
The Cont#actor! s iéntiré 12adility to the Govermment for patent infringe-
ment shall’be- Getermined sclely by the provisions of the indemnity clause,

if any;‘iheluded in’the contract and the Gevernment assumes. 11&bility for
all other<infringement to the extent ef the authorisation and oonsent -
hereinabove granted.(Rev. No. 28, 1/28/58
b s
2.1.,, WHQ! AJIDASSIM RE&LRBIHG PA!EENT INFBINGEIEM‘ (Asm 9-194)
e R
"The proviﬁom of. this c*huse sha.ll be applicablo only 1f the

amouﬁt of' this’ conmct’omeeds &10,000'.

a A Liyy = .

ta) "Tho‘ Contractor shadl- -réport. to- the Coatraeting Officer, .
promptly and-in' feesonable written-detail; each-botice or claim of . .
patent infringemehit-based on the: pufmmcc of this contract of which
the Obntnctor haa knowlodgp. . .a: .

(b) e tho evant of eny snit o.gainat the Govermnont, or sny -
claim againgt the Govermment made before suit has been instituted, on
account of any allegad patent infringement arising out of the performance
of this oontract or out: of-the use of:any supplies furnished. or work or.
services performed. hersunder; the. Contravtor shall furnish to the
Govermhent, upon. request,. all evidence and information in possession. of
the Contractor pertaining to such suit or claim, Such evidence and -
information shall be furnished at the expense of the Government except

~ 49 thispe ohges irmrwhich the: Contractor has agreed to indemmify the
- Govermment agsinetsthe claim being asserteds (Rev. No. 35, 7/15/58 )

9 Feb 60 16

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2

22, BUY AMERICAN ACT (ASPR:6-10445) .

(8):)In soquiring end products,-the;Buy American Aet (41 U. S, Code
10 a-d) ‘provides'that:the Gpvermment: give: prefergnce to. domestic sourge
end prodncta.- :F.Or m pm':poae:eri: this chuse: S . P
I EERSAEEET s g "R N
2 (:L) "mponen'bs" nedns  those. articles, mn.terials, a.nd suppliea,
which are directlw imerporatedw - dde-. enf; producta; s o
R TR RS I (oUREN) R L y S
- a): 'endr prodmts" means: &thqaenrticlea, uter:lala, aod
supplirs,e which are tor be acqnimﬂ wde;: thé.s oontract £or puhlic azae,
and'1~ TR0 B b Slloh S NI IGE 12 (AN CERREL N 3
AR BT ¢ )jn;f"w: E % B R ol
doure «-(uﬁfa moneatm amvceenﬁ prpduot“ {A) &n»unl\p.m:w -
factured: and  protucti which hast been mined ox prodwed in. the W‘bod A
States’ and (B)- a8 ent: preduch: manufactured: in the United Statep if the .
cost of the' comporients theranf. whigh ars.mined, produced;, or nqnufaotured
in the United States exceeds 50 percent of the cost of all its components.
For the purposes of this (a)(iii)(B), components of foreign origin of the
same’ type-or kind as the groducts referred to in (b){ii) or (i41) of this
clause sh&ll be: Mted a8 mmponmt& nined, produced, or nsnufactured
in ‘bh&' Unitad ﬁ&afah ot T A
(I:) thr Cnntram agmesxdthat thare will be delivored under, this .
conu-ac;bmly donp.stin sowrce om qa'oductts, except end producta: F g st
N ST o Daeralls o e W A e

(i) nhich are for use outside the United States;

Lyt

o

- (1%} which thefovermment determines are not, mined, produced,
or manufqnmred in she Upiteal States in sufficient -and reasonabJJ &vailp
able commercial quantities-and of a setisfectory quality;. -. .~ |

(111) as to which the Secretary determines the: dqmestic

preference to be inconsistent w:.th the public interest, or
“\ 39 : e r

(iv) as to which the Secretary determines the ooat tp the

Government to be unreasonable.
R +
(e}~ ~Amr componen‘o m:uied, prcduced, or mamifa.c'wred in. Qa,nada but -

not set forth in the 1list of Canadian -supplies excepted by the Seqreisry
and maintained pursuant to paragraph 6-103.5(a) of the Armed Services
Procurement . Regulationa shall: be treatesd &s a-component mined, produced,
or manufactured sittaide the United States, for the purpose of {a)(iii) (8)
above, unless such component is to be incorporated in an end product
1o fom. Seliveted umder this contract mhich ta on.such 1list, or is an
{tein on the-list set forth in paragraph 6«105 of the. A:rmed Senvices - -
Procur emert: Begulations, or 48 otherwise determined to be noni\vai.la.hle 5.

8% sét forrtlyn Qb)‘(ii) above, | (?R..y.z Yo, 45, 4/30/59) Laahn e
AP FETLEESE, i. . ',__, ,r:? B4 J. LS g N t RIS "t -.l < s
RC ! ,‘ L K A Y @pre T T G e s g A o o
FP or PR- 4o wt
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23, FILING OF PATENT APPLICATIONS (ASFR 9-106)

~ (&) Before filing or ¢ausing to be filed & patent application
disclosing any subject matter of this contract, which subject matter
is classified "Secret" or higher, the Contractor shall, citing the
thirty (30) day provision below, transmit the proposed application to
the Contracting Officer: for determination whether, for reasons of
national security, such application should be pleced under an. order of
secrecy or sealed in accordance with the provisions of 35 U. S, Code
181-188"6r the: {ssuance of & petent’ shoudd be otherwise delayed under
pertinent statutes or‘ regulations; and ‘the. Contractor shall observe
any instructions of the Contracting Officer with respect to the manner
of delivery of the patent application to the U. S. Patent Office for
filing, but the Contrictor shallinct be denied the right:to file such
petent appldcation, ' If the Contracting Officer .shall’ not have given
any-'such instructions within thirty (30):days :from the date of mailing
or other tranamittsl of the proposed application, tha Oontmctor may
”ﬁle the applioationo .; s .
B (b) -The Coxitmctor ahall furnish to ths Gpntracting Officer, at
the time ‘Of or prior<to the time when the Contractor files or causes
to be filed a patent application disclosing any subject matter of this
contract, which subject matter is classified "Confidential," a copy of
such application for determination wheéther, for reasons of national
security,’ such appXication ‘should ‘be placed widsr an order of secrascy
or the issuance of a patent should be otherwiae delayed under pertinent
statutes or regulations, ‘i e

) ~In filing any patent wpplivation coming within the scope of
this ¢lausde; the Contractor shall observs &li applicable security
regulations covering the transmission of classified subject mtter.

24, PATENT n::cm'rs (Asm '7-107.,2)1

(a) As usad in this clause, the following terms shall have the
meanisgd set ‘forth belews = .

(1) The term "Subject Invention" means any invantion, improve=-
ment, :or discovery (whether or not pa.tentable) conceived or ﬁ.rat
aotunny reducéd to praetiee either

o (A) in the perfarmnco of 'bhe eatperimeml, develvpnonta.l,
or ﬁeaearch work - ealled for -or roq’a.ired xmd?er this cont:aets or .

ST (B) in the menfomnoe*of m ezpaimonul, develo;men‘bll
or reséarch work reliting to the subject matter of ‘this contract which
was ‘d6ne upon an undefstanding in vriting that a contract would be
awarded; provided that the term "Subjeet Invemtion" shall mot include any
invention which is specifically identified and listed in the Schedule

for the purpose_of excluding it from the license granted by this clause.
(Rev. No. 28, 1/28/58,)
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9 Feb 60
=18=

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2

- +{14) . The term "Technical Personnsl" means any person amployed
by or workihg-undem contract. witk the GContzacter {other -than a subcontractor
whose responsibilities with respect to rights aceruing %o: . Government
in inventions arising under subcontracts are set forth in (g), (h), and
(1) belaw} who, Ly veason of the neturs-of.his duties in connection with
the performanca of -this contracty. would reasonably be expected to make,

inventions. rt(neva'f.lb& 28, -1/28/58.) .. » o o ,

w to, ESTE] Do
. T e x e3 e e

REP A IR o4 P T e S Vo 06 I AR P SRR N S S
(iiij) The terms "subcontmact? and "subcontractor® mean spy. .
subcontract or subcontractor of the Contractor, and any lower=tier sub-
contract or stbcontneotor. updex jhis comtract.
viauc i raze - oaeddd L8 pa Bolovs o meoreocavad noge Do e .
(b) (1) The Contractor agrees to and does;hereby grant ta ‘the..
Goverrment an irrevocable, nonexclusive, nontransferable, and royalty-free
1idense >to praatiGe; and oaved taJbe;prachiced by ox Jfor, the Hnited States
Goverrment throughout the,worlds eaah Subjeak.lnvantion $n the panufacture,
use and disposition according to law, of any article or material, and in
the use af Rty methods - No license -granted herein-shall gonvey any right
o4 bhe jGotepment Lo manufgeture,; -have manufactured, or use any Jubjest
Invention fox- the:parpose of providing seruices.or supplies to the . ..
generalspublio. in sopetition with tha Comtracter or the Contractor’s, ..
comméredalslitensees in. the -Licensed fieldse: -, e :
Yo otenliTO walloerd 1T osa3 Vioon e Tleds Lol SR A S e

"n'g;~~x(2}.x{.’=Wi‘th.sre3pa¢%:r‘t6& WD oA 11* A A

|

PN : CIE L N SUINEEY U R SNTEE A NI LA EOCE N U N ORI
{1) any Subject Invention made by cther tham Technical

Parsemnels cwoiri o ovani mr0 mte ciehoo 0T o
(ibe Los Del Pt rmey 3ore tEG QLoalaened e Sewiel so0 s 0 e
a¢ [+, mkii}caty Subjedt Anyention :zonceived :priox, 1o, bat first.
aetaally sednced-to practice.in.the-course of, any of sthe.axperimental,
developmental, or research work specified in {a) (1) abcvey, #nd~, - < ..

10

2 _get iy £14%) the practice;of any Subject Invention in foreign
cenntriesi~the obligation of .the Contrecter.tor-grgnk. & iicense.as prow. .
vided 'sms (b} {(1).:above, to.conyey titde as previded in (a}(is (B ar -
(d) (2v)~-balow; end: tobaenwey foneign: rights s provided 4n. o) -Dekev, - ..
shall be limited to tha axteat-of .thesConkracteris right-t¢ grant the. -
same without incurring any obligation to pay royal%.ies or cther compen-
sation to-others,sblely on.sgeqund of:said .gpant.. Nothing contained in
this.Patent. Rights clauge, shall sbe-deemed to. grant any licensa wudar any
iaveption: othexr;then a Jubjeed. AoYenddom wio - . -4 07" oo ot
. rooAdeaR e ‘r‘-.\#‘.“».ﬁi [i18
o &

ME GeS el . cres Ty seme e g L R S
st f6):-The Gontractoy. ghall furpish.io the Coptracting Officer the-, -
followingirformatinn and:reparss-gongcerning Subjest Ipventions which .-

Cride, ]

reasoRably.appesy to. be patentables . - . . . .
R IE Y TR I LY S S S SR P < T S U, SO EE U B
BRI €0 & writtensdisclesure promptly after conceptien or; -
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& written statement specifying whether .or not- a United States patent
application claiming the Imention has been or r\:ill be ﬁled by or on
behalf of the Contractor; - 3

- (11) interim. repor‘bs, at leut every itwelve months,
commencing with the date of this domtract, ‘esch listing all such .
Inventions conceived or first actually reduced to practice more than
three months prior to the date of the report, or certifying that there
are no such unreported Inventionsj ; and o

(1i1) prior to final settlement of this contmct,,
final report listing all such Inventiona including all those previously
) ‘1isted in interm reportso

' (d) In-connection with each Subjeet In‘vention referred to in (e)
(i) ‘above, “the Gontracf.or shall'do ﬁhe*following:

' (i) if the Gontractér specifies that a Bn:lted Statea »
patent application claiming such ‘Invention will be filed, the Contractor
shall file or cause to be filed-such application in due form and time;
however, if the Contractor, after having specified that such an appli-
cation would be filed, decides not to-file or cause to be filed -said
application, the Contractor shall so notify the Contracting Officer at
the earliest practicable date and in any avent mot later than eight
months after first publication, public use or sale,

(11) if the Contractor specifies that a United States -
patent application cleiming such Invention has not been filed and will
not be filed (or having specified that such an application will be
filed thersafter notifies the Gontracting Off:lcer to the contmry),
Contractor shalls - i

(A) inform the Contracting Officer in writing at
the elrlieat ‘practicalbe date of sny publication of such Invention made
by or-known to the Contractor or, where applicable, of any contemplated
publication by ths Contrector, stating the da.te a.nd identity of such
mlblication or contenphted publicet!en; and

' “» (B) cofivey- t6 the Gevernnen% the centmtor'l
entire r:lght, title;, and interest-in sush Invention by de.'u.wering to
the Contracting Officer upon written request-such duly executed instrus.
ments (prepared by the Government) of assigmment and application, and
such other papers as are desmed necessary to vest in the Govermment the
Contractor?s right; title, and insterest aforesaid; and the right to .
apply for and prosecute patent applications covering such Invention °
throughout the world, subject, however, to the rights of the Contrector
in fereign applications as provided in (e) below, and subject further
to the resarvation of a nem-exclusive and royalty-free license to the
Contractor (and to its existing and future associated and affiliated

FP or FR
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companiez 37 any ~within® Ahe cérpor&{:ef structure-of which-the Contractor
is a part ¥hi {jcanss’ shA11 Be as¥inable” to-the" bucbassor of thRt !
rt“ tﬁ'a Gontructér's b\mims%“ ww&ebma Im:itiw purmu;

' (m) m«; Danmctoi' M Pernish premptly to:the.
Coﬂtracting Of'ficar oh' refuest ah irrevocable power of attoraey to~ t
inspect and maks coples of each United States patent applivation m.d
by or’on’ behalf of ths Gohtraetor eovering a.ny ‘such’ Invmion; AR

(1v) in the pvent the Oontractbr, or thoss other thln the
Government deriving rights from the Contractor, elects not to continue
prosecution of dny shcl Unfted States patent ' @pplication filad by or on
behalf of the Contrector, the Contractor shail so notify the Contracting
Officer ot lwws tm.ﬁxty days befors the 'expiration of the response
perfod &ndl ;S tpon Writteh' reqheat,lﬂ?e}iver +6 the Contracting Offiocer M
duly éithctrbed' Ynstrifents: (prepared by the' Govermiant) a8 are Nesmed -
necessary ‘¥0° vest in'the QGove it the Contractor's entire xight, tit.lo,
and interest in such Invention and the application, subject to the -
res«ﬁa‘tidn as spc-cifh& 1n (ﬂ)(ii) abm; hnﬁ* ;

- v) the Com,mct,or smn treliver to the Gontmcting
Offib’br duly exectﬁ:od fnstruments MUlly confirmatory of any licemse -
rights hei‘éirfagrepd t:o 'bb gr&nb&to thb Goverm\eut. AR *_c S
7(0) The Contrae‘boi', or thoss otber than the Govamt ddri'ving
rights from ‘the Contrddtor, shell, &s between the parties heretv, !nvo. :
the eXcTusive rights to filé appneauom on subject Inventionl »m
each rore-ign coun'bry with&.n* =

Sd .
i

(i) nine montha from the date ‘@ correeponding United“
States application is filed, -

ER T {41) six months fram the date pemﬁ.Ssion 1s g!‘anbed’ ‘t.b
file foreign applications uhprp sucl’m fﬂing' lﬁd bebn proh&bitea ‘ror
securityrbaaonsl,or“, : Cotwmaes

M S N A w7 el

| (‘S:I{) ‘such* ldngar period ad m& be apszovdd‘ by ‘bhe o
Contract.’cng Officer, -~ Tha ComtFactor shall, upon writtefi request of
the Cofitracting Officer, convey to the Goverrment ths Contrecter's
bntire righit, title; and interest in eich:Bubfect Invention in wéch -
-foreign chmtry 1n’ vhich-en appliéatfon lias not been fiTed within the
tile above specified;: ‘dubject to ‘fhe reservaticn of & non-exclusive
and"royalty-free license to the Contractar together with the right of
the Contractor to grent sublicenses, which license and right ‘shall be’
assignable ‘to the -suctessor of that- part 61’ the Gontmctor‘e bus:lness‘-
to wh!.oh ‘the Sub;}pcb Inven‘tion pertains ' o \

(f) Ir #he Gontr&ctor Tails te"ﬁeliver to thb Conmmng Oﬁ‘ioer
the mwrm ¥aports required by c)(11) above, or fails to furaishk the -
written dlsclosures for all Subject Inventions: required by (s} awm
shown %0 bb dup f:ln &ccoﬁaneo wi’s’h any interim repbrt déli*u‘e&v mr

FP. orm e e A TR v R e S S,
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(c)(i1) or otherwise known to be unreported, there shall be withheld
from payment wptdd the Contractor shall have corrected such failures
either ten-percemt. (10%): of .the-ameount of this contract, as from time
to time amended, or five thousand dollars ($5,000), whichever is less,
After payment of! eighty percent (B8Q%) of, the amount of this contract,

as from time ta time, amended, payment shall be withheld until a reserve
of either ten percent (10%) of such amount, or five thousapd.dollars
($5,000), whichever.is.less, shell have been sei.aside,: such reserve .

or balance thereof to be retained until the Contractor shall have '
utnished to-the Contracting Officer: .. v

(1) the £inal report required by (o} (111) sbove;

wowec. - (1) vritten disclosures, for all Subject Inventions . .-

required by (c)(4). above which are, ghawn to be due. in #ecordance with
interim peports delivsned aumder (c)(i%) above.or. in apgcordance with
such final reports: or-are otherwise known.te -be unreported; and .. .

Ty

fT 0w wow

(111) the information as to any subcontractor required
by (h) below, The maximum amount which may be withheld under this
paragraph (f) shall not, exceed ten percent {(10%).of the amount of this
contract or five thousand dollars ,(gg,OOQ'),,»y lohever is less, and no
amount shall be withheld-under this paragraph. (_f when the amount,
specified by this paragraph (f) is being withheld under other provi-
siong;of this contract. .The withholding of any amount or subsequent
payment thereof :to the Contracior shall not, be construed as a waiver
of any rights aceruing te the Goyermment under this contract, Thia
paragraph (f) shall not be construed as requiring the ﬁgix;‘tracto: to
withhold any amounts from a subcontractor to enforce compliance with
the patent, provigions of.a subcentract,. . . ...

(g) The Contractor shall exert all reasonable effort in negotiating
for the inolusion of & patent xights clause containing all the provisions
of this Patent: Rights.clayse, except prowisions (f) and (i) in any sub- -
contract hereunder of three thousand ($3 ,000) or more, having experi~
mental, developmental, or research work as one of its purposes. In the
event of refusal by e subcaniractor to accept such a patent rights
clause, the Contmactor shall nat proceed wig-h. the subcontract without
written authorisation of the-Goniraching Qfficer or unless there has
been & walver of the requirement ag hereinafter provided. . The: Contracter,
if ynable to comply with the requirement that such a patent rights clause
be included in a subcontract after exerting all reasonable effort to do
so, may submit to the Coptracting Qfficer a written request, for waiver
or modifioation of such requirements .1f; within thirty-five (35) days
after the receipt of such request, the Contracting Officer does not mail
or otherwise furnish the Contractor written demial of such request or
notification that the Govermment requests the Contractor's cooperation
with the. Govermment; which the,Conkractor agrees to provide; in negotia-
ting : with the gubcontraotor .fox the moceptance of a sultable patent -
righde clause, -the.requirement. shall be deemed 1o bave been waived by
the -Coniracting Qfficer. as to.all patent righta provisions with respect,.
to SubJect Inventions, except such provisions, if any, relating to the

production or utilization of special nuclear material or atomic enmergy. .

FP or FR o
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Such request shall ‘specificdlly state that-the Contractor. has uséd all
reaspnabis &2fort to-comply with sadd’ requirement and shall .cite-the .
vaiver  provisich-hedeinabove s&t:forth: :The Contractor is not rqquirod
vhen nugotiatiﬁg vithi'a Bubcontractor, ¢ obtein in behalf:of the ~ .-
Goverdmﬂn% any ri&h‘ii’!&n Suébject Inventions other than as provided -
hereln, “How? ver, the Contrector-ié nbt precluded from separately
negotiating' with #° subcontractor for rights in Subject Inventions: for
the Cont¥actor's own -behalf; but any costs so incurred shall not be'.
consideéred as an®allowable chargeor co¥t under this contrect. Reporta,
Lastrumdnts, and othed informstion required to be furnished by a sub-
contractor te the ‘Contraéting Officer under the provisions of- such a
tent rights clan¥e ifi & sibeohtract hereunder may, upon mutual conssnt

" the Confractor-and the subeontréactor (or by direction:of the Conm.
tracting Offiter)’ be Parnished tb>the Contrector for tranmisoi.bn“bo
the Contracting Officer.

ARY " The Contractor Bhmll, at the-earliest practioable dhte, notify
the Contractiny Officer im wriﬁing of ‘ahy ‘subcontract containing one -
or mote patent Tights clauses, furnish the Contracting Officer a. oopy of
each of such dlauses‘ and- no'uﬂyﬂ ‘the Cohtracting Officer when .such: sub-
contract is c%mpietéd. T ¥el underbtosd that with -respsct to any sube
contract clause granting rights to the Govermment in Subjevt Inventions,
the Goverrment is a third party beneficiary; and the Contractor hereby
assigns 40 ‘the Government al¥ the rights’ that the Contractor would have
to enfbrce the subcontractor's obligat!.ons for the benefit of the Govern-—
ment with redpect to Subject Inverntions, --If there are no subcontracts
containing patent rights clauses;, & negative report is required., The -
Co itractor shall not be obligated to enforce the agreements of any sub-
tréctor hereunderi Felating €6 Sthe ‘obligations oi‘ the. mxbeoﬁtrmrtor to
the ”Gc'&-rmnent 1’ regerd to Subject: Inmhtionsu .
(SR PU NG S N S N R L I NI V-1 R
(1) When the Contractor shows that it has been delayed in !bho
performance of this contract by reason of the Contractor's inability to
obtain,’ 41 Wesordancs’ with "the Tequirenents of (g) above; the prescribed
or Yther diftho¥tFed sultable Patent rights slduse from & qualifidd .-
subcontrdttor for axy' ftél ¥r Sérvied »éjulred under this contysct Hhor
which the Contractor itself does Wét have available Tadikities 'br
qualified personnel, the .Contractor s delivery dates shall be extended
for’“’a ‘pértod of “time eqial to the dvration'of sich deldys Upon request
2 nt¥actor, ther*Cdn'tracﬁ:[ﬂg‘Ofﬁeer ‘ghall determine £o 'what extent,
f‘a'ny ‘an adJi‘bLUnBl ‘pxtension of thé delivery dates and increase in-
cont4Ct Prices ‘based upon addftional ‘cestd indurred by such delay are
proper under the circumstdnéks and the contract shall be modified ascerd-
ingly. (Rev. No. 38, 10/15/58).

25-#- DATA (ASPR 9:-203.1)

I AT IR

[CRp

s

(a} The* tprm "Stibjpe‘b Da'lui'l s ~'used heré:tn :&neludes wm:lngs, -1
soun& ‘redordingd) pictorial repreductions, -drawings’ or "other gupm.ed
representations, and works of any similar nature (whether or not.cepye:
righted) which are specified to be delivered under this contract. The
term does not include financial reports, cost analyses, and otho:v infor-

mation incidental to contract administration, L e -
FP or R
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- (b) The Contractor agrees to and does hereby grant to the
Government; .and- to its officers,-agents, and employees acting within
the #cops of their official duties,; & royalty-free, nonexclusive and
irrevocable.license throughout the world for Govermment purposes to
publish, ‘treanslate; reproduce, deliver, perform, dispose of, and"to
authorige others so to de; -8l -Subject Data now or hereafier covered
by copyright; provided, that with respect to the Subject Data now or
hereafter covered by copyright amd not originated in the performance
of this contract;, such license shall be only to-the extent that the
Conttactor, its employees, or any individual or comcern specifically
employed or assigned by the Contractor to originate and prepare such
Data under this contract, now bas, or prior to completion or fimal
settlement of this contract may acquire, the right to grant such license
without becoming liable to pay compensation to others solely because .
of such grant,

{c) The Contractor shall exert all reasonable effort to advise
the Contracting Officer, at. the time of delivery of the Subject Data
furnished under this contract, (i) of all invasions of the right of
privacy contained thersin and (ii) of all portigns of such Data copied
from work not composed or preduced in the performance of this contract
and not licensed under this elause, L - .

(d) The Contrector shall report to the Contracting Officer,
- promptly and in reasongble written detail, each notice or claim of
copyright infringement received by the Contrector with respect to all
Subject Data delivered under this contract, . o :

- (e): Hothing contained in this clause shall imply a license to. the
Government under any patent. or be construed as affecting the scope of
any license or other right, otherwise granted to the Government under
any patent, s 2 = .

~ (£) Subjesct ta the proviso. of (b) above and unless otherwise
limited below, the Goverument mey duplicate, use, and disclose in any
manner and for any purpose whatspever, and have others so do, all.
Subject Data delivered under -this.contract.

... (g) Motwithstanding any provisions of this contract concerning -
inspsction and &cceptance, the Goverrment shall have the right at any
time to modify, removes obliterate or ignore any marking not authorized
by the terms of this contract on any piece of Subject Data furnished

. upder this contract.. (Rev. No, 38, 10/15/58.)
26, MILITARY SECURITY REQUIREMENTS (ASFR 7=104412)

(a) The provisions of this clause shall apply to ﬂie extent that
this ocentract involves accesp 1o gecurity information classified "Con-
fidential® including "Confidentiel-Modified Handling Authorized" or .
hi!,herof“ tre oo o Lo T

9 Feb 60 Co e e
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(b) The Govérnment shall notify the Gontractor of the seowrity

clawwi-Piestive of this ‘contractiand:the slemeants thereof, and of any .
subseint revisions ‘in ‘such:sedurity, classificetion, by -the. use of A

Security naqmemm 'thch List(DD Form 1251‘); or other writton infor~
mations- - “'1 - ) N \M ‘iﬁf:" FR . )

(¢) To the cxtent the GOVermnent has indicated as of the date of
this contract, or thereafter indicdtes, sscurity classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all ‘cInssif¥ed wlements of this contract and sbell pravide
and maintein & dystem of security-controls within: ﬂ.‘bs own* crganiae'hion
in aééordance with tHe Tequivenmerts.ofs - - -

.'J\.

(1) the Security Agreement (DD Fom u.l), including t.he
Department '6f Defetise - Industrial Spcurity Mamwal for Safeguarding -
Classified Informdtion-as dn effect on the dmte of thisscontrmct, and
any modification~to the Secms:tty Agreansnt for ‘the purpose of adapting
the Manusl to the Contractor s business; and

(11) any amendments to said Manual made after the date
of this sontract; notisce of wHich has been furnished to the Contractor
by the Security Ofﬁ.ce of the Military Beparment hxving security
cogﬂﬂﬂhnce Ov-r 't.hp facil:lty- '

(d’) Reprpsmtatiws of the mntary Depcrtment having security:
cognizance over the facility and representatives of the contracting
MiYH4ify Departtient shall have the right to inspect at reasonable -:
interedls thé prooeduwies, meéthods, and faoilities utilized by the -
Contré&étoy =ifi-éomfidying with the ‘sscurity requirements under this . .
confradti - Sheuld- the ‘GéVermaent  :through :1t8 authorized representative, -
determine “that -the iOdntfdcsor has not complised with such noquirmnta,
the Gavefmient shH&lY-fnform-the Sontractor-in writing of the proper-.
déefons t 'bn Euen visn order 7 ‘effect compliance with such roquire—
mpﬁ“ < L“’ MAIES? N RS B

NER ‘_;"v- v Co LT 1o Tyt T

(e) If,‘x-'aubdéquanbto the"dl.tebf this contraet; the secm‘ity
classifications or requirements under this coritract are changed by-the
Government &s provided in this clause and the security costs under this
contract are thereby increased or decreased, the contract price shall
be subject to an equitable adjustment by reason of such increased or
decreased costs, ' Any’equltablé adjustment shall be-asccomplished in the
same minner a8 if éuch ohangpa were. direoted unde:n the 'Ghtngcs" ellnac\
in this contract«. ST e i \

~ s
P i

(f) 'rhe Gon'brlcton agreqa %o 1nsort, in axl embcontracts horo- \
under which involve access: to classified-security informatien, provisions
which shall eonform.subsiantially to the:langusge of :this clause, inelud-
ing this'paragraph (f) dut’ éxcluding thc lut sentence of: parlgi'aph (o)
of this cla.uied'

~

FP or PR 0 "0 .o+ ¢ .
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(g) The Contrector also agrees that it ishall dstermine that any
subcontractor proposed by it for the furnishing of supplies and services
vhich %iXl involve access to clessified information in the Contractor's
custody ' has be=n granted an appropriats facility: security clesrancs, .
which is still in effect, prior to being accorded access to such classi- -
field information. (Rev. No. 34, 6/11/58; Rev. No. 48, 8/1/59)

27, UPILIZATION OF SMALL BUSINESS CONGERNS. (ASFR 7=104+14)

(a) It is the policy .of the Govermment as declared by the
Congress thxt a fair proportion of the purcheses-and eoptracts for
supplies and services for the Government be placed with small business
concerns. (Rev. No, 28, 1/28/58.)

(b) The Comtractor agreasto accomplish the maximwm amount of . . .
subcontracting to smill business-coneerns .that the Contrastor, finds-
to be consistent.with the -¢fficient performance of this contract.

28, EXAMINATION OF RECORDS (ASPR 7-104.15)(Mod.)

(1) ~The Comtractor agrees that the Contracting Officer or amy of
his duly authorized representatives shall, wntil the expiration of
three years after final payment under this contract, bave access to .and
the right to examine any directly pertinent books, documents, papers and

records of the Contractor:-involving iransactiona related to this comtrect,

(b) The Centractor further -agrees ta include in all his subcontracts
hereunder.& provision to the éffect that the subcomtractor agrees that
the Contracting Officer or any of his duly authorized representatives
shail, until -the expiration: of three years after final payment under the
subcontract,; have access to and the right to examine any directly :
pertinent books, ‘documents;.papers; and records of such subcontractor .
involving ‘trenssctions related to the subcontract. The term "subcontract"
as used in this clause excludes (i) purchase orders not exceeding $2,500
and (ii) subcontracts or purchase orders for public utility services at
rates established for uniform spplicability to the general public.,

(Reve No. 39, 11/3/58; Bev. No. 42, 1/9/59.) S o

29, GRATUITIES (ASPR 7-104416)° -

. {a)  The.Governmant may; by written notice to the Contractor,
terminate the right of the Gontractor to proceed under this econtract
if it is found, after notice and hearing, by the Secretary or his duly
authorized representative, that gratuities (in the form of entertain~
ment, gifts,:or othervise) were offered or given by the Contractor, or
any &gent or,representative of-the Contractor; to any officer or employee
of: the Govermment with'a view toward securing a contract or -securing
favorsble treatment with respeet te-the-awarding-or amending or the
making of any determinations with respect to the performing of such
contract; provided, that the existence of the facts upon which the
Secretary or his duly authorized representative makes such findings
shall be in issue and may be reviewed in any competent court.

FP or PR
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o ..

D o (‘b) Inﬂ‘the mren‘b 'this mtradt. ‘ia temimtod a8 provided :Ln ,
parsgruph (&) heteof, sthe Govermment siwll ke entitled (1) to pursue
the:suins remedies agairist the:Conttacten as it could.pursue in the event
of a brewch ‘o the oontimet by the Centxector, and . i1) as & penalty
in additian to any ether .ddmages. to which it may be entitled by law, to
exemplary -damages -ifi an ameunt; (as determined by the Secretary ar his
duly .suthorized reprasentative) which shall be -not less than three nor
more thex :ten times the costs :incurred: by the Contractor -in providing
any such gratuities to any such officer or employee.

(¢) 'The rights and remedies of -the Govermment provided in this
clanse- 8hall not: he exciusive -and -are in addition te_any other. right,;
and remedies provided by law or under this contract.

304 eemc'r BABOR. (ASPB 7-104.m Asm 12-303) o
A ‘1 w RN
In bomection»with& 'the perfomlncd of work. under xthiﬂ cent.ract, tho
Contrachér -agrees not to’ employ any peraon undergaing aentenco of
imprisonlipn‘b at-hard labov.: I L
4 4 A v

31. MATERTAL INSPECTION AND RECEIVING.KEPORT.(ASPR 7-105.7)

:At the time of each delivery under this contract the Contractor
.8hall prepars 4nd- furnish to-the Govertment, in the mamner and to the
extent rgquired by the Contrecting Officer, a. Materiel Inspestion and -
Recelving Report (DD Form 250 ‘er:ccmparsble form). :The Govermment -
shall furnish the required forms to.the-Gontractor upon requnests .. .
(Rev. No, 35, 7/15/58)
“arnsng oo, [ L " G e
32, suncon'mcrs (AFPI 7~z.oaab T
No cbntrac‘h«sshlll be mde byathe contractor uith any other party
for furnishing any of the complated or. substantially completed agticles,
spare parts, or work, herein contracted for, without the writton approval
of the Contracting OffiCPr as to sources,. :

33« smceumews (AFPI 7-4.042) S cL

i LS . - T e "

Rk Ifu:hhia contra.ct provides fork price redetermimuan, the-.nllowing_
.additional pvow:lsiona shall apply to subcontrs.ctsa Coel L Ba LR -

(a») ‘No contract shall ‘be. nad,e by the Gon'trn.cbpr with aay_othor .
ps,rty .for furnishing any of the completed or-substantieldldy c’omph’hd- i
articles, spare parts or work, herein contracted for, without.the .. -
written approval of the Contracting Officer as to sources,

(b) The Contractor shall giVe specific advance notification to
the Contzracting Officer of<any preposed subcontract hersunder which (1)
is on a cost or cost-plus-a-fixed-fee basis, or {2):is on a fixedipriecs.
basis exceeding in dollar amount either $25,000 or five percent (5%) of

the: total amomt of -.bhia contract.,. 2 g
ET QI‘PR T ‘_,A" h P . “’»a " _‘ r\“ B e !«‘-l R ‘: : f_:a :’ »""," b
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(¢) The Contractor shall not, without the prior written consent
of the Contracting Officer, place any subcontract which (1) is on a cost
or cost-plus-a-fixed<fee tasis, or (2) is on a fixed-price basis exceed-
ing in‘dollar amount either $25,000 or five percent (5%).-of the totel
afidunt of this contraet, or ((3) provides for the fabrication, purchase,
rental; iﬁst.allation or-ether soquisition, of asy item of industriel
facilitied; or of ‘Special tooXing having & value in excess of $1,000,. or
(4) 48 on a time-and-matarial ‘or lsber-hour basis, Ths Comtracting
Officer may, in his-diséretion, ratify in writing any such subcontract;
such action ishall eonstitute tha_cOnsent of tha Contruoting Officer as
required by this paragreph {e). - ‘ :

(d) ‘The Contracter &grees that no subcontract placed under this
contract ‘shall provide f@r paynent on’a . oestwplua-a-percontage-of-eost
basis, Tran st 0 Wl o

(e) The Contracting OffScer may; im his disctetiém, spetificelly
approve in writing any of the provisions of a subcontract, However,
sudh appréval er ‘the-consefit ‘of the Contraoting Officer obtained as
required by this'clausé sh&ll not be comstrued:to: constitute a determine
ation of the acceptability of the subcontract price, unless sueh e
approval specifically provides that it constitutes a determination of
the acceptability of the subcontract price., i 1.

{f) - The Contracting Officer-may approve-all or any part of the
Contrdictor's purchasing systeh amd from time to ‘tims rescind or reinstate
such-approval . .-Such approval. shall be .desmed to fulfill the require-
ments for .obtuining ‘the Contracting Officer's cansent to suhcontraeta .
as prescribedrin paragraph (c) &bove, - .- e -

The provisions of the clauses of this contract entitled "Subcontracta"
shall be applicable to this contract in addition to the:provisions
pertaining to subcontracts appearing in the price revision clause, In
the: evént of conflidt betwaen the clauses, the olauson entitled "Sub-
Ncontrtcta' shall govefna " {AFPC. Hoo 23, 8/4/59

e

34, GROUND AND FLIGHT RISK (ASPR 10-404) R

(a) Notwithstanding any other provisions of this céntract, except
as may be specifically provided in the Schedule as an exception to this
clause;  the Govermmafit, subjset to.the definitions and.limitations of this
clause, assumes the risk of damage to, or loss or destruction of, aircreft
"in the open," during "operation," and in "flight," as these terms are
defined below, ‘and agrees that fhe Contracter shall not be liable to the
Government fbr ‘any- Such-dumage,’ 1095, or doatruction, the risk of wnieh
is so assumad by the vaernnent. S

(b) For the purpoeea of this clauses

S A *(1)& Unles& othetuiae lpncifically provided in tha
Sehddﬂiag the-tsnn "nireraft“ means -

(A) a.ircraft (inclnding (11) complete a:lrcarft, and
(II) aircraft in the course of being manufactured, disassembled, or
reassembled, provided that an engine or a portion of a wing or a wing is
attached to a fuselage of such aircrnft) to be furnished to the Govern-
FP or FR
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ment under this contract \whethar befors or after accaptance by the
GOVPrﬂ!ént) l!li ,‘" RIS R A AN BT SRS .

fai 2o pen (B) atraratt: crea-rdlgss of whether in . stibe of‘,'v
diuuambly or reaasombly) furnished by the Govermnment to thée Gomtrece
tor under this contract,

oA : S N R B TR )

inclué:lﬂg &Iy préperty 1néttlled therein, or in thd procon ot *inst&lh-
» "OF LEampariarily ‘Femoved fProsi*such: ‘adrcrafts pravided, “hovever;-that
suéa uii-eufewﬂa pfepérty afe naﬁ covered by a- sepuste 'hsihant ugroo-
suti ol s Sit D J 1 U
ﬁp’ntf\ l\.’.‘. A [ I CE SR S v ';".r;. ¥ _xr) 3 _“ e T ¢ . i
(11) 'I‘he term "in the open® means 1ocam mny owa-r
side of buildings on the Contractor's premises or at such other places
as mey be-déscribed 'ifi ‘the ‘Scheddls #s' being in-the dpen for'ths purposes
of £Mis cldusd; xdept thit-aEFerift frnished B the Governmént saiy
be dedtied {4 “Ba*in‘ths ‘open: ueiuzms vnne in Centrdotor"s pbuonion,
care,“custody, or dontrély’ v veTel :

VR e ol Frerniiny ‘“:. s deige

Jiocte o Lo {40%) OPhé term MEI1ght" means my !'light dulonat;nuon,
flight tuat teodl - tesdt; “of other Hj.ght,lﬁde in the performesice-of: :
“thfs contr&€d, o' for- th& pifpeée 4f safsguarding the’ ‘aireraft, or S
pfeviously- i‘pﬁ!'ov’éd i wrd Gohg (B  the Coitracting Officer, - With
respect 16 lind-Based ‘afroralt; “*T1@it" shall ‘cemméncs with the uuu
roll from a flight line on th&:CoAtFuctér!s premises, afd éodtimue: ﬁ!rt.il
the aircraft has completed the taxi roll in returning to a flight lime
on tHe ‘Coftfactor!s 'premises; with Pespact 0 sedplénes; "fifght" shall
comménes-withithe 2huAdhirig from a peap on tha Contractor's premises: Safid
contithis @itiB"thd atre¥aft has-éompleted its landing run upon return
efid 16 Nasched st .4 v&mp on ‘thé Céntrictor’s premises; with -respect 40
heB$66ptétny "£1ight? shall  cémilence ‘upon éngagesient of . tHe ifotdre for.
“h& purposs of "tiRe-4ff firom the ‘Coritructori’ s premised and ‘continue
2itsd "the atrdrift his-Setirnéd t6 the'ground on theé Contractor's pre=
mi®és ‘and tha!Potord aré diserigaged; and with respect to’vertical take-
‘o8f sirepefty "E11ght? shadlcaimenes upon-diséngagemant fromM-dfly -1eunch-
ing pIetfarn s ddvidé dfi"the Bontrector' s premises -and ‘Sontinds witsl:
the &ifcrdift M8 beld re—dngdgdd-to any- launching platfermiof dévieo *on
the - -Contractdr?s *p::anisaa;‘ ; “however; thit-ainreralt off the -
Contridtortipreiises shiill be ‘deamsd '£6bé"in f1ight when on*the gréum
orf\iaﬁer ‘Ofly ‘durirlg pari6daiof redsndble TduPation followin®
Tandings; 6thdr laidivigsmadeé 4w 'the performmncs of 'thid m&dct, ef b
rlandmgs #pproved By ' e Contruc tivg Ot’fieér 203 iritﬁ!gf"’ wdd :
IZ LD 8 oy s ul?""'fu 1 iR~ PENEEIE T A L L? oA - T Loom
Cire Tr snninio(¥) ﬂrhs!mmeomfaetwsvﬁreusesﬂ ‘Hdns “thsé
premises designated as such in the Schedule ‘or $#°writing sy ‘ths ’66n-=» ‘
tracting Officer, and any other place to which aircraft are moved for the

purpsse of Eafpgmrdﬂi?g‘fth‘p aifé'ﬂﬁ‘ft. SR |
G CPLLa” ‘-'*(iv) Thé erai "upémtidn" nfeané orperatibns and wets, -
otHer *thdn ’Jéﬂ aﬂr ‘pro&ucf:ion lineg of di?cr&f% *vhen ﬁdt in ”fﬁ@&’b, g

”””””” AR v\\ [

r

T et

A. P N
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whether or not the aircraft is in the open or in motion during the -
meking of any such operations or tests, and includes operations and
tests. of equipment, acoeeaorhs; qd powor plants, only when installed
in ediroreft.. . ¢ - ,

(¢) (1) The Government's assumption of risk ‘under this clause, as
to aireraft in the opem; shall contimue in effect unless terminated .
-pursuant.to. subparegraph :¢3) -below. Whers the Gontracting Officer finds
.that.any .of ‘such aixeraft ig in the open under: ynreasonahle conditions,
he shall notify the Contractor in writing of the conditions he finds to
be unreasonable and require the Contractor to correct such conditions
wit.hin a reaaomble tines ' - =

e (2) Upen rqoeipt ef‘.suoh noticq, tha rContractqr shall act
promptly t.p -carrect such gondjtions, regardlegs of whether i} agrees
that .sugh eonditioms are in fact wnreascnable.. .-To the extent that

the Contracting Officer may later determine that such conditions were.

not in fact unreasonable, an equitable adjustment shall be made  in the
contract prige to.compensate, the Gontractor for any additional costs it
incurred in.cewxreating suchpeenditions ang the -contract.ghall_be
modified in writing aceogdingl,g, Any dispute ag to-the unreasonableness
of such.gonditions-or the- aquit&hlo adjustment .shall be deemed o be &

dispute gonasrning &, questign.of - the féct within, the meaping of the ,

al&wg, qf this eontraet nntitled Disputea.® . _—

e {3)” 1If the Gomtracting-Officer finds that. the Comtractor
_hqs failgd -to -aet promptly:to-eorpect such  cenditions or-has failed .
to correct such, conditions within a reasonable,time, he may temimto
the Gowermment's assumpiion:of rigk under this cleuse, -as lo any of the
aireraft which:is in:. the open wnder such:eonditions; such termination.
to be effective at 12301 A. Ms-on the fifteenth day fellowing the day of
receipt by the Contractor of writtem notice thereof, If the .Comtracting
Offiger later-determines that the Comtractor acted prompily to correet
ssuch copditions or. that the time taken-by the Contragtor was not in fast
unrepeonshle, -an-equitable -ad justment - shall, -notwithstanding paragraph
(£) of this clause, he made in the .contraoct.price to compensate-the
Contractor .for any -additional.costs ik, Ancurred.as.a result .of termine
aticm of the Goverpment's Asamptionmf risk ynder this.elause and -the
contiach shall be modified: in writing.acoerdingly. Any dispute-as to
vhether .the Contractor failed to.act promptly to.correct such cenditious,
or as to the reagenableness -of the w;e -for correstion-of such conditions,
or as to such equitable adjustment, shall be deemed to be a dispute
concerning &.guestion of . . fact withi.n the meﬁning of the clause of this
contmt ant.j.t].gd “Diaputes, \ P

(4) 1Im the event the Govermnt‘ ssmption o,t‘ risk ‘under
this clause is terminated in accordance with ?3) above, the risk of loss
with_respect ta Govermment-furnished preperty.shall be determined in
accordamce with the clguse.Qf this :contract, if any, entitled "Goverm-
ment-Furnished Property" until the Government's assumption of risk is
reinstated in accordance with (5) below,

FP or FR
9 Feb €0 =30

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2

(5) When unreasonable conditions have been corrected, the
Contrdetor ‘shall promptly notify the Goverrment thersof: . The.Govern
mént midy alectto Wgaiicassoed the rieks wsd relteve the Comtraetor -of
1liabiTitdes ‘us provided intHis clduse,or. not, and the Contractimg .
Officer shall notify the Contractor of the Govermment's election, -If,
after correction of the unreasonable conditions, the Goverrment elects
to sgdin assuis such risks and-relisve:thé Contraetor of such liabilitiea,
the Contractor shall be éftitled 'to. an- ‘equitable sdjustment in the-
contract price for costs of insurance, if any, extending from the end of
the third werkingday-aftér the~Contractor sotifies *tlie Goverrment of
sudh ‘corréctisn uri€il [ihy Govermsdnt notifides 'the Contractor of sueh.:
eledtion, * If:Hhe Géveriment 8letts not to dgaincassume such risks, .and
such éondPtiors have in-fict -Baenldorzddted; the Contractor-shall. bc‘ K
oﬂﬁiﬂﬁﬁ“to "8 dquitebYd adFisthent for costs of insuranoce,: 1¢: w, :
extend®fig #Ptar #ach Ehird" wéﬁkﬁcmy. RIS YA R S AL R A

FGaoXy ey fanan weply tw oo Ireve T Tea ) YA g T
i (@Y~ PHe Mdmaﬁtismn&pﬁon ot Feem. shal! not‘*éxtend to
ddmdge tu, “or- 165: cr destmt&on 6!, sﬁch~ as.rcrafts : :
3 HwlED U ~ S !

(1) ?asﬁluﬁg 3Prom faflure of the Oontractor, d\le to -
willful ’miséon&ue'b -ofi-ldck of ‘good fdith 'of any of the Contractor't
managerial ‘persdnnel, to maiktaifl ‘and:administeér-a program for the: -
protection and preservation of aircraft in the open, and during op—
eration, in accordance with sound industrial paractice (the term
"Cositraetor s -maRagarial parsonfiel?seans the Sontraetor!s dfrfectors,
offtesry énd-any o6f ite mafiagers,. Superintendents, “or -other equivalent
representdttves; Who hds supéfvision or direction of all or. tubntwntiuly
a1 deetha- ﬂontraceor'! businssyj-op @ll or substantially:all of the
Contrd68srls épita tions~at ang onei plant or separate. location at which :
this ‘sontiradt s performed; or & defiarate &fid completd major indﬁitri.l
operatiési“tn e6nnestion: with-the pérformance: of‘/‘!!his oontract) E

(11) sustained during flight if the pilot conducting
ntoh fI:!:ght ‘hets ot béen &pproVed in wﬁtmg by theiﬂontracting Officer,
w LT “aqa . QYT oL e Y ,A:v
weE eusaRl (048) whdle m tvhe uoom*s'e 6f trmsporut:lon by »rtn, or
by conveylnoen on publie: streoﬁa, nighveys, or wt'bermcys 3 exéepﬁ" e
Govsrdﬂant&mrﬁishdd“pmpertzy; BT TYAN e LT
BN SN NS TR LI A SV T £ 10 ST ) U AT 1 L : BT S Y e
(1v) to the extent that such damage,, loss or destruction
is in fact covered by Insuraros; 1= < =

T S N L ) m&wttng of wear and’ tear, deterioration (including
rust and corrosion)g freezing, or mechanical, structural, or electrical
Dfedkdown 6f ‘failure; tinlées such '‘daiage ‘is:the result of other loss,
damage, or destruction covered by this clause; provided; however, in the
case of Government~furnished property, if such damage consists of
reasonalilé wéar and' téer or detarioration, ‘or results' 'from inherent vice
in such property, this exclusion shall met apply; - ~ -

. “{vi) susteined wiile ‘the aireraft is being worked uport aml
directly reaultiﬂg “therefrom, -ineTuding but net -limfted o sy repatring,
‘adjustingy su‘ﬁ.cing or nl;inte'mnee éper&tion,, unlesa suoh d&ge, lou

FP or PR
9 FOb 60 ) -31:;.

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500410006-2

or destruction is of a type.which would be covered by insurance which
would customarily have been maintained by the.Contractor at the time of
such damage, loss, or destruetion, but for the Government's assmptian
of risk nnder this chm; or . - . :

(vii) under this clause, where the total loss resulting
from easch evmt sepn.ra;bely occuring is lesg than &500. Lo

~"(e) - A suboontractor -shall not be ‘religved from J.iahilit.y ‘for
damage to, or loss or destruction of, aircraft while in iis possessionm
or.coptrel; except -to the -extent that.the subcontract, with- the prior
writden .approval of the Contracting Officqr, provides for relief of = .
the suboontracien. from -such. -3jebility. -In the.ahsence of guch apprqval,
the subcontract shall contain appropriate PrQvigions requiring the: -
return of such aircraft in as good condition as when recelved, except
for reasonsble uWear-and .tear.or for-the utilizatien.of.the preperty in
accordance with the provisions.of:this eontract., Where.a subcontracior.
has not been relieved from liability for any damage, loss, or destruc-
tion of aircraft and any.damage,-.loss; or destruction ocours, the
Contractor shall enforge the liability of the subeomtractor for such
damage.to, -or loss or deatruction of, the . aireraft for the benefit of .
the Gmrerment. . , - ,

(£) ~,...The G_,oni;rae_tor mr,r.anta that the contract p:ico does not and
will not include, except -as may be. otherwise authorized in this clause,
any charge or contingenay reserve for insurance (including self- :
insursmce funds. oOr reserves) covering any.dsmage to, er loss or destruc-
tion of, -aireraft while -in the open; duping operation,-or in-flight, -
the :risk of which has been assumed by the Govermment-under the provie.
sions of this clause, whether or. not auch assumption may be terminated -
as to aircraft in the openo

(g) In the event of dmge to, or. loss -or, destruction of, aircraft
in 'hhe open, during operation, or in flight, the Contractor shall take
all reasonable steps to:protect such airaeraft from furthér damage, sep-
erate -damaged and undameged aireraft, put all eircraff in the best = .
possible order and, further, except in cases eovered by (d)(vii).above,
the Contractor ahould furnish to the Contrlcting Officer a statement oft

(1) the damnged, lost, or deatroyed aireraft;
-(dd) the timg and - origj.n of the dmge, loss, or destruction;

- (d11) au k.nown rinigergata in oomingled property of umah
aircraft are & party and . <[

5w (iv) thg insurangg, if amr, conring any Pﬂrt of the
interest in such comningled -propertys ;. ,

Except in cases covered by (d)(wii) -above, #n. equitable adjustment shall
be madae. in the amount.due under thig:eontract for expenditures made by ..
‘the Contraetor in-performing its abligations under this paragraph (g) a.nd
this contract shall be modified in writing accordingly.
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(h) If prior to delivery and acceptance by the Govermnment any
aircraft is damaged, losts ar -destiXmied-mnd the Goverpment has under this
clause assumed the risk of such demage, loss, or destruction, the Govern~
ment whall eithenc{l) requine thet much sircraft.be replaced or restored
by the Somtracter to -the condition inwkich it ves, imediately prj,or to
sielt cdmma gy or(R) shell bermimgba. this . contract with reapect tq such
airerufte Inmthe event: tbtt ‘the Govermment requires thai the airq:;pf:t be
ropineéd -or réstaved, ‘an equitable adjustment shall be made in_the amount
due wnder this contract @nd inTthe time.required. for its Rarfgmnce s ond
this contract shall be modifiied in writing &qcordingly. in the .
alternetive; this:eontmct ds termimated-under this agxaph with
respact. to sudh sircpaft and under this clause the . vernmant; has. ;ssmad
the<ridk of much:damage, loss, or destructien,.the Gompractor shall be
paid thereonttast price-for.said aircraft (or, :Lf,ﬂppiioable, APy woik
te ;be performed ‘on said 4iraxafh). less.such amounts as the, Cont‘racting
Officsr debermines (1) that i%iwould bave cost the.contrs, t, to cmplete
theratrarast: (or-any work 1o-be pexformed;on said sircrafi) % 6T uj.th
. .ahbhcipetsd: profit; if anyy- on. any-such wncompleted werk, and 3 ;
the-walus; Af any, of the-damaged sircrafisor any remaining po;tion i

thereof,retained: by the-Centxaotor. :The.Contracting Officer shall ha Cy
the right:to prescribe the masner .of disposition of - thq. daupg.zgd, lqst, ,
ortdesireyed aireraft; pryany remaining parts. thorgoi‘s,
additienmel eosts of-smch.disposibien:are ipcurred by the Contractor,
fur4hsr?equitable adjustment will be.mede in ithe.amount due .to. thg o
Contractowa: Feilurs;of the: perties 19 agree upon an squitable adjust-
mends or upos. the-amount 1o be:paid: in.the event of termination of the
contrect with respect is:any-aircreft,. shall be a disputo copcgrpipg 'y
quemtion of faeh. u:lzhm v;hrmm ot tMDiswtea clanse of this
contract. Tar TLroag SPR L xLed ) o L e
-(d.) In ﬁm evenﬂb tha Gonu‘w’hor “131}4“}' time reinbm'ud or ..
cnmpamtgd. by anytiird person for any. demage, loss, or. dept.ruption
-anyc girorast, the riek of whighckibs been assumed by the: Govermment uzﬁet
the provisions of this claussand Tor which the Contractor has. been
. compendated: by. the Govermmient;: 1%, ahall. equi tably- reimburse..the Govem-
manty. . Ty Contrastor ahell do. nothing. to prejudice the. Governmept's .
rights to recover against third parties for.any such damge,, loas;  or
destruction and upon the request of the Contracting Officer shall at
the Govarmment's: experiss. furnish 4o the Govermment all reasonable.
asail#tence and cooperstion (incduding the prosecution of suit apd the
exeamtiion of Anstrmmants of napimnt or, sub:agation iu ftwor o£ the
Gmtrrupent)tia ohigining J,'GQQVOW*- P A -

e sy

35w wrmrmn m AWIT (AFFI 7-4023) |

(a) The Contractor agreeé that its books and records and fts
plantsy: or such part thereof s may be engaged in.the performance of this
contrect,: shall at-all reasonable times. be subject to. inSpecticn Qnd
audit by pny authorﬂ.zed rqprevuaqutim of the Dopartmont ,

*-Q)) !l‘he antrsctor mll causq ‘a like provision to. be included in
all auboomrﬂcta heretmdor. o : .

FP or PR -
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36; GOVERMMENT_FUANISHED PROPERTY (ASFR 13-502)

(a) The Govermmént shall- deliver o the Contractor, for usedn -
cornection with afd undér the terms of this comtract, the property .
desctibed in“the Schedule or specificstions, ~together with such:related
‘@ata and Information ‘ed ‘the Contrdéctor'may request and as may reasonably
be required for the intended use of “Such property (hereinafter referved.
to as WGovermment<ifurnishsd Property?), The dalivery or performance
dates f£qr the suppldés 6r services to be Puriiished-by the Contractor
under this comtruct are based upon the expestation that Govermment. .. .
furnished Property stitable for use will be dekivéred:to the Contractor
at the times stated-in-the Sehedule of, if not so stated, .in sufficient
time to enablé the Comtractor to mest such delivery:or performance. '
dates, “In ‘the svent that Government~furnished ‘Property is-aot delivered
‘46 the Contrector by such time or' tiies, the Certracting Officer shall,

“upon timsly written request made by the Contractor; make a determination
of ‘the delay occisionsd the Contréctor thereby, and shall equitably adjust
the delivery or performane dates or the conitfact price, or.both, and.any
other contractual prevision affetted by such delay; in accordance with
the procedies provided for ih’the clause of’this contract entitled |
"Changes." In the evént the Government<furnished Property is received
by the Cohtractor in @ condition het suitable' for the intended use the
Contractor- shall, upon®receipt thereof, notify~the Contracting Offiger
of such fact énd, as directed by the Contractidg Officer,- either (i)
rettrn such property at the Geverhment's éxpense or otherwise dispose
of the property, or- (1i) effect repairs of modifications, Upom the .
completion of ‘(‘i*-)‘-o‘r {11) above, the Contracting Officer mpon writtem:. .
request of the Contractor shall equitably adjust the delivery or ‘
performance dates or the contract price, or both, and any other con~
tractusl provision affectsd by the rejection or disposition, or the re-
pair or modification, in atecérdeance with the procedures provided.for in
the-claube of this contract ehtitled “Changes." The foregoing provisions
for adjustment are exclusive and the Goverrment shall not be liable to
gait for bresch of contract by 'reason of any dslay in delivery of Govern—
ment-furtishsd Property or -delivery of such preperty in a condition not
suitable’ for its intended uses < - = - - < o

(b)- By notice in writing ths Contrecting Officsr may decrease
the ‘property furnished ‘or to be furnished by the Govermment under: this -
cortract, In any siuch uesé, the Contracting Officer upon the written
request of the Contractor shall equitably adjust the delivery or- perform-
ance dates or the contract price, or both, and any other contractual
provisions affected by the decrease, in accordance with the procedures
provided for in the clause of this contract entitled "Changes."

"% (c) " Title tb the Govermisht-furmished Property shall remain in
the Govermment{ - Tftle to Goverhment-furniehed property shatl not be
affected by the incorporatisn or dttechitsrt thereof to any property : . -
not owned by the Goverrment, nor shall such Govermment-furnished pro-
perty, ‘or eny part thersof, be or becoms & fixture or lose its identity
as personalty by reason of affixation to any wealsy. The Contracter -
shall comply with the provisions of the "Manual for the Control of

Govermment Propsrty in the Possession of Contractors" (Appendix B,
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Armed Services Procurement Regulation) as in effect on the date of the
contract; ‘Whiéh Mamml'id-herdby imgorporated by refarence and made a
part of tﬁis ‘dontracts (Revs Boy 33) 5/14/584) TR TS S
ST AN I WS I T St A Y e g U
(a) ?ﬁd“ﬁoﬁl‘mmu!‘wﬁiihe@property sml, uniess 9thom-q
provided "kérein; “be ‘Ased énly for ‘the performance of this.oomtracte :... -

F4(a)’ Mes Contractor-shall maintadn and administer, im ascerdance

with sound industrial practice, & program for the mainteninge, repsir,
protection and preservation of Govermment-furnished property, until
disposed bf"by the Tontractor 1A decordance with this clause. «In tho
event that afy damige octhid %o Government-furnished property. o
risk of*whith pi Been:-diembad by:ihe: Govermment under this: oontqﬂa-t«; o
the GSvernmait Ml’rpplle&‘nck {temrs or the Contdracier.shall uske do -
such repai¥of the Pty al- the (Govertmbnt.. ddrects; mrovidedsop= . il
ever, that!if the'C Gtor cann®ts sffect - such repair: within.the ime;.: .
required;“ithe Oontracter ¥hell dispose:ofi-euch property in. the. mer bt
directed by ‘the' Coritacting OfPficer, . The contract price includes %o .
compensdtiot 10 the Cortrattor for~the performance of Any Tephirox: .
replacement for which the Government is responsible, and an aqtﬁib%ble Coe
adjustment will be made in the contract price for any such repair or
replatshidht’ of* Governmert-furnished: property mede et the direction .of
the Odwvettimsht, *Amy ¥epuir or replacemsnt: for which the Contpactor - ...
is responkitle under -bhe’ prvvtaiom ot th:ip con«bract shall bs wcompliahod
by ﬂféﬂbntﬁctor aly .ﬂ.s oW expense. : F“ S “ .

LR T pE oy T R e arf o :

(ffv {1)- ‘&&pt'ftor loee,xdsatrucum or dmga resultm from v, .
failufe ‘0P MKe Contrudtor;. dus to uillful misecnduct or lack sfigood -
faith of any of the Contractor's managerial: persomnel as defined.herainy ;
to mmintain and administer the program for the maintenance, repair,
protec&loﬁ"hnd preservation ‘of *iMe Covernment-furnished property as re-
quired by ‘purdgreh () Hersof  and ‘except as-specifically pvowided im .-
clause (8) & oovis'sssuveodadions oo 20f “thils ‘contract or in . the .aleuge or.-
clausesof *this contradt Adus: -4n the S¢hedule, the -Jontrecter sbhall
not be YaKle [£ér Toas ‘or destrvetion of rer.demige -to the -Goverrment- . .
furnished property (A) caused by any peril while the property is dn
transit off the Contractor's premises, or (B) caused by any of the
folTéwring gérﬂs --while 16 proparty -is on-the Contractai's ar. gub-
contr&étorts Premises, or-on "Any "other ‘premises where such: property max
pmperly‘bé*‘!oéiﬂsed, -or’ by reuowl thorefrourbaetuae of: Any of *tho
following porﬂsé” - o -

P PATE ) sng Tae an

qal (1’) 'F.'u'e, lightning, windsto:my cyclogo,, tormdo, hlil&
explosion, r:lot,‘riot Attending & strike, civil comsiotien;.-vandalism. -
and #alicieus mischief; sabotagey aircraft or objects faliing thereﬁrolu‘. 5
vehieles rumning on lsmd or tracks, excluding vehicles..owned.gx.aperated -
by*tHé Contrastor or any agent or-employee of the Géntractor; smoke;
sprinkler’ lealmgeg ssrthqoake or’ vélcanic eruption; flood, mesning. - -
thersby rising of & -bady of watsrs hostils -or warlike. action, inelwding
action:2n-hindering, cembating; of defending agsinst an actwal; impewd- . -
ing ér-expaoted ‘attack by dny govermment or sovereign:peover-(de jure. or
de faeto); or by any authority.usimg military, maval; or sir forces, or . -
by an igent of ‘dny: such gowgrmnty pover,; uuthority, or fomu; or ~,
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- ¢ (I1) Other peril, of a type not listed above, if such
other peril is customarily coverad by imsurance (or by & reserve for
self-insurance) in accordance with the normal practice of the Comtrector,
or the prevailing practice. in the 'industry in which the Comntracter is
engaged with respect to similar property in the same genersl locale,

The perils ss set forth im (A) and (B) above are hereimafter called
"exceptediperilse® - . .. . s L e »

Thié cluuse cml n&t he'conatirued as relieﬁné A_l- ;ﬁchnmcto:m
from 1iability for loss er destruction of or damage to the Government-
furnishad’ proparty while in its possession or ceatrol, excepi to: the

extent that the suboontract, with the prior approwal.of the Contreciing
Officer, Say provide for:the relief of the subcontragior frem swch. . .=
1iability. ~In the absemce of such approval, the subeomtract shall .
contain appropriate provisions requiring: the return of all Govermmeni-
Furnished property im as good:comdition as whem received for. the,. - .
utilization’ &f7the property im scoordamce: vith the provisions of the

The :term *Contractor's managerial personnel” as used herein means
the Contractor's directors, officers and sny of its managers, sfperim-
tendents; oy other squivalent representatives who have supervision or
direction of (I) all or substantially all.of the Contractor's business;
(II) all 6r substantially all of the Contractor's operation at amy one
?ltnt' or separate locatiem at which the sontract is being performed;

III) & ssparats and complets major industrial operation im commection
with the peyforimnes of this comtraots. .« . - - -
* * (41)The Comtractér represents that it is met including im
the piés Lisreunder, and agrees that it will mot hereafter include in
any price to“tlie Govarmment, any charge or reserve for insurance . ' ,
(inelwiing :sa1f-insurance . funis or reserves) oovering loss or destrud= .
tion of er dumige -t0 the :-Govermment-furnished property caused by any
excepted parils - - W n o . R

»

<«

=+ {242)- Upom the happening of less or destruction of or damage
t0 sy Govermmant-furaished proparty easused by an excepted peril, the
Contracter *shall: notify the Contracting Offiger thereof, and shall .=
commmicate with the Loss and Salvage Organization, if any, mow:or
hereafter designated by the Contracting Officer, amd with the assistance
of the Loss emd-Salvage Organization so designated (umless the Comtrécting
Officer-his directed that no such orgamization be empleyed), shall take
all reédisomable’steps t0 protect the Govermment-furnished preperty from -
further damage;~separate.the damsged and undameged Gevermment-furnished
property; “put-all-the Govermment-furnished property in the best'pessible.
order, and:fwrnish to the Contracting Officer &-statement.ofs (4) the. - -
1oss; . destroyed” and-danaged.Govermment~furnished. property (B) the time ..
and -origin of“the loss} destruciion-or. damage, (sf all kpnown interests -
in sommingled property .of which the Govermment~furnished property is & .
party; aad:{D) the insuramee, if-any, covering anmy part of or interest.
in such- cemmingled proparty. The Contractor shall be reimbursed for
the expenditures made by it in performfing its obligations under this sube
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paregraph (1ii) (including cha;%es made to the Contractor by the Loss
aﬁa’§§§k‘"?§&éﬁﬁiiéﬁioﬁ§ eXesptieny of’ such ehargse the; ynt of
wirich' ‘the -Bvertmeit' i, at’ ite Yplion): wesumied Aivectly), to the . .
extert’} pﬁerd\W AHEE : Officel ®nd wet fortth:in & Supple~. .
meéhtal Agrdampiit, S0 U Tn T G A LT e e

o - g . ) N
AN e P ey s
COMEDE TMYOTLNE T das t R o

R L Y £ AL BRI T SR
TOLE e 4%) TWitl the approval of the Contracting Offider after. .
189s or-destrittion - of or damage .to Govermment-furnished property,
antt Bubjett ‘to Wuch coniditivt® ant limdtations as may be imposed by - .
the Contrectify -Offfedr, the Tonkreietor may;  in onder to mimindze s .
the loss to the Govermmen? oI in Gidés ¥o permit -resumption of buginess -
or the like, sell for the account of the Government any item of Govern-
ment=furntshed property Whiel Tidb Wean VBamngbd . beyond prsictiddble : -
repair, or which is so commingled or odmbined withdprdperty «f -others,
including the Contraector, that, separation is impracticable.
CFANIT I ) MASTHOD AL ST 0 L
(v) Except to the extent of any loss or destruction of or
damage -to Govértinent<furnished property "fot whieh the Coxtraator -
is relieved of liability under the foregoing provisions of :this.- - . _ -
clause, and except for reasonable wear and tear or depreciation, or
the utilization of the Govermment-furnished property in accordance
with the provisions of this contract, the Govermment-furnished
property (other than property permitted to be sold) shall be returned
to the Government in as good condition as when received by the Contractor
in connection with this contract, or as repaired under paragraph (e)
above.

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Government-furnished
property, caused by an excepted peril, it shall equitably reimburse
the Govermment. The Contractor shall do nothing tc prejudice the
Govermment's rights to recover against third parties for any such loss,
destruction or damage and, upon the request of the Contracting Officer,
shall at the Govermment's expense, furnish to the Govermment all
reasonable assistance and cooperation (including the prosecution of
sult and the exacution of instruments of assignment in favor of the
Goverrment) in obtaining recovery., In addition, where a subcontractor
has not been relieved from liability for any loss or destruction of or
damage to the Govermment=Furnished property, the Contractor shall
enforce the liability of the subcontractor for such loss or destruce
tion of or damage to the Govermment-Furnished property for the benefit
of the Goverrmment.

(vii) (Where applicable). In the event any aircraft are to
be furnished under this contract, any loss or destruction of, or dsmage
to, such aircraft or other Goverrment-furnished property occurring in
connection with operations of said aircraft will be governed by the
clause of this contract captioned "Flight Risks", to the extent such
clause is, by its terms, applicable.

(g) The Goverrment shall at all reasonable times have access to the
premises wherein any Goverrment-furnished property is located,
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h) Upon the completion of this contrect, or &t such eerlier date
as ma.:s' l))e fi:l::ed by the Contracting Officer, the Contracter shall submit,
in a form aoceptable to the Contrecting Officer, inventory schedules
covering all items of Govermment-furnished property not consumed in the
performance of this contract (including any resulting scrap), or not
theretofore delivered to the Government, and shell deliver or make such
other disposal of such Govermment-furnished property, as may be directed
or authorized by the Contracting Officer. The net proceeds of any such
disposal shall be credited to the contract price or shall be paid in
such other mamner s&s the Contrecting Officer may direct.

(1) vnim;ﬁ.mszoﬁj;}ié Contrecting Qfficer ‘and communications of
the Contractor shall be in writing. _ : e s e

37. ALTERATIONS IN CONTRACT (ASPR 7-105.1)

The following alterations have been made in the provisions of
this contract: . : B - ’

S D

[
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